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Cenira] Bank aof Lebanon

Besryt, Lebanon

Lhalified Opinion

=

We have andited the accampanying seporatc financial staterments {the “fipaccial statements”) of Cesbral
Bank of Lebanon (the “Bank™). which comprise te getement of Soancial pesition gs at Decernber 31,
201%, and the gbytements of profit or loss and other comprehensive income, slatement of chanpes in
equity and statement of cash flows tor the vear then endcd, and rotes o the finsncial statements,
mr.'.]udmg a mﬂmﬂr_-,r of signilicant accounting pnhm:;
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As diiglnsncl]ﬁrfnte 2.1 iothe ﬁl:lansull wtatements, ﬂfbﬁml Counci] of the Bank in preparing these
tatomonis, is anthorized under anticls 33 of the Lﬁb&nﬁe Money and Credit Law to identify

it and "duﬂd:ﬂrvpaﬂmr:smdnﬂéﬁ[lfr lizias and procedures related to the Bank™s
vin 'mga:d bo its ﬂbj:ﬂh"i-’ﬂﬂ aﬁfabﬂf tctions ﬂln' naintaining the stabikity of the Lebanese
: = hymﬁcre 70 of the Meney and
Ay . iting an‘ifﬁna'ni:mr i":u_]}l; |
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Eﬂﬂﬂlmling Pelizics 44 included in the Accoanting Policies Manual for the Banque du Liben appneared

¥ bhe Bank s Central Connci] jn i1 decision nutiber 49/ 1215 dated April Bl 2018, a9 act farth in Noie

Mo the year then ended in eccordance with the Bank's
< o the accompany g Snancial staterncnts.
Basiz for Oualified Cyininn

(@) W were unable to conduct a plLysical inventory ohservation of the gotd held by the Bank and
valued at LBP10,610billion as at December 31, 2018, triggered by limitations related to 2 complex
accessibility policy which gives access exclusively to top executives of the Bank. Given the nature

of the related business cycle, we were unable to perform alternative auditing procedures,

(b} With rﬁpmmmhubuﬂ:;mrqmﬂmmmanEMiwhgﬁngﬁm:dqmﬂu

aggregate debit balances amounting to LBP45,632billion as at December 31, !I.'Ilﬂ,rqrml
Qﬂ.ﬁﬁnfmcwdmﬂnﬁmmsﬂwauﬁmmh}hM
Unconfirmed balances amounted to LBP62billion representing 0.14% of the total circularized
balances. mrmiﬁmﬁunnﬁh:midiurnfﬂwmuﬁmﬂmmhﬂmwuﬁmmmn
examination uftﬁ:ﬂplnymuqflmmhwdﬁmmnﬁmwﬂ-ﬂﬂﬂmh
commespondent banks.

WEmﬂvaddimnmﬁmuﬁnmﬂmnwbﬁ:mrdnpnﬁm

in respect of credit balances
-Bggregati

[b our OPiILan, exs2pt fur the effext of swch adjuatments, if any, a3 might have heen deteryined o be
Teecadary, had we beer able to parfom firther anditing procedures wd deseribed in Parhiraphs (a) bo fe)
1 the Basis for Queglified Opinion paragraph, and except for the mustance ang BCeoUHing effecs af the
Wénzeetions dismssed in pefagraph (1) in the Basiz for Qualified Opinion parapraph, the fnancial
SIBLETents refloct the Bnaneia] position af the Centruf Bank of Lebanin ag of December 31, 2018, ang
5 financial performanse amd ity cash Aows
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We conducted our audit in accordance with Intemnational Standards on Auditing (ISAs). Our
Wwﬂnmw“m escribed in the Auditor s Responsibilities for the Audit

= Buring 2016, the Ceniryl Bunk of Lebanon followed o stratepy oF avquiring sovers; FN papers in LEP
the banking acetor as well o redesyned carlificates of deposit in LBP which in most cases was

cenditional 1 placing Rwreign currency deposits ul the Centeal Bank in the form of ceviticates of
dermosil or fovesting in Treasury bonds in USD with rhedinm o long term mamurities. As dizchosed
in Nate 6 to the accompanying financizl slatements, the exehange of such nstruments was execiuted
at v value equivalent to par rlus the walue of all he eovpons to tstwity cewdiing in 5
LEP4,43 %hillion above the thir valoe on Lebuncae Treasury bills which will be refunded gver (e
from procecds of interoor untl maturity without genersting fueme ineome which would b
alberwise haen realized over ime, The unamortized amount wf LEP4,083billipn is eeftected imder
“Lebanes: teeasury bills™ in the staterment of fimancial position a8 of Decenber 31 2018,
Purthermore, as disclosad in Note 25 to the acorfapanying finamcial statoments, centificates of
deposit were redeemned at B prewmium of LBF12,980billion which wia defamed 2nd the unamortized
amcunt of LBE10,824hillion is tefected under “ Deferred intarast expenze and ather finames coats™
Uader liabitities in the staterment of financiy] positien s af Decernbgr 31, 2058, 1n connection with
fhese transactions, the Central Bark charged the relevant enfities a commiasion in the foma of
relrocession on the coupuns paid which was wceounted Ear sepacalely a3 fees qredited o “Defeoed
interest expense and other finance costs™ in the amount of LBP9,72Thillion reflected in the financial
statements for the year ended December 31, 2016 as an integral part of assets from exchange
operations of financial instruments.

During 2017, as part of its monetary policy, the Bank entered into several transactions, whereby, the
Bank redeemed certificates of deposit with a nominal value of LBP4,056hillion at a premium of
LBP2,478billion which was recorded under “Deferred interest expense and other finance costs™ 1o
be amortized. The unamortized premium amounted to LBP2,078billion as of December 31, 2018
as disclosed in Note 25 to the accompanying financial statements. As a result of these transactions,
the Bank charged the counterparties transaction fees in the amount of LBP2,28Thillion booked as a
credit to “Deferred interest expense and other finance costs” in the statement of financial position.

During 2018, as part of its monetary policy, the Bank entered into several transactions, wherchy, the
Bank redeemed certificates of deposit with a nominal value of LBP5,569billion at a premium of
LBP7,956billion. The unamortized premium amounted to LBP7,55%llion as of December 31, 2018
as disclosed in Note 25 to the accompanying financial statements. As a result of these transactions,
the Bank charged the counterparties transaction fees in the amount of LBPS,072billion booked as a
ﬂdﬂh“&hﬂﬁuﬂmﬂﬂwh&m“mmmﬂﬁmm




Enzpfiseniy o Alpier

As disclozed inonote 15 w the aecotnpanving Fnancvial stabernents, since éhe tast muacter of 2019,
Labanen is wimessing sevore avents that have sed off an interconneceed Fiscel, moneeary and coonomic
erisly us well a= a deen recoagion tiat have reached unprocedented levils which in conjunetion with the
tutslendifg exposure o fnancial Labilities o forcign currency refemred to in Mote 23, have uifectet
pegalivaly the Bank"s Ginancial siluafion. 5

Rexgousibilities of Munvgement and These Chavged with Governance for e Financial Simtzments

Muarapement is responsible for the pteperation and preseclation of the financial staments in
accordance witl the Dank's accoumting standards wnd polizies inclwded in the Financial Accrunting
sannnl for Barque duy Liban approted by the Rank’s Cenlrul Council in jts decision nurmhcr 49¢1 218
deled April 11, 2018, and for such internal conlmol 23 managenent defsrminey i3 meceazaey o erabfa e

preparstion of financial statcmerts that arc free from materigl miratatcment, swhether duc to Baud o \
armar,

I prepecng the Snancial SEAEMENES, munugement is respensible for wasessing the Bank's ability ta
santinge a3 a going coneetn, disclosing, as applicable, maners refated to poing concert and using tho
gring concern basis of accounting.

Those churged with governance are responsible for overccing the Bank's fnarcial reporting proesss,
Auditor's Respensibiliies far the Avdi of the Fingncial Starementy

Qur objectives are to ohimin reasomble esmmance sbout whether the finauicial statements as 2 whoke s
free from material misstatemcnt in relation to the intcenally adopied accounting palicies, whether dues
io trand or omor, and ta issue an suditor’s cepott thet includes ent opioion, Reasonable nesuranee is o
high lewvel of assurance, but i3 not a guarantoe that at eudit conducted in eroprdance with IS4e, within
the Eamework of focal banking laws, will always detect ¢ material misstatement whet it exisig,

hlastatements can arise from fraud or eoor and are considered matecisl i, mdividually or ie the
aparegate, they could reagonably be sapected to influence the scotarmic degisinns of wsom takon on fhe
hiziy of these financial smtements.

A% part of an awdit in accordanes with I3As, we exercise professions] judgraent and moinkwn
profeenioma] skepticiam theowahaout the adit, W also:

*  Identify and assesa the risks of materigl misstatomant of the financial statements from AGCOUINLN

policies described in Mete 2 af the financial s_t' ts, whether due to frand o evear, design and

! prezform awdit prcedures ICEpORSIve 1o ’_‘L..l'. ritles, and ohimin audt evidenca that is apprepriste

to pravide a hasiz for our opition. The risk of 3 maketial misstaternent resalting from

fracd is higher thn for one resy 1 ' may invilve toltusion, forgery,
T s . F N = ' . lmt_ )
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*  Obtain ao understanding of internal control velovant o 1he audi in ordor ta deaipy awiit procedures
that are appropeiate in the civeumstances, but nok for the puarpase of EAPCCSHinE a0 opinion on the
alfectiveness of the Bank's internal control.

*  Bvuluatc the comsistency of aoccounting policics wied and the reasenablencss of Aspounting
catiitey and eelsled discloziney made by management with the azeount| ng policics approved by

the Coatral Council as desciibed in Wide 7 to the financial sEtemente.,

*  Conclule on the approprisrensss of managament’s nge of the puing corteem busis ot Bcconniing
and, bised eny the audit cvidence ohtained, whether 2 material unceriamty exigts celated b avents
o conditons thal mey cast symificant dontd an the Pank's ability w continue g3 e SO CODCelt.
It we conclude Lt a raterial uncertainty axisls, we are roquired to dmw attenfion in our suditors
report b the related disclusures in e Boaaciul starsments or, it such disclomures pre inadequale,
o modity our apiion, Our conchysions are bused on the andit evidence ehtained up o fhe date of

o Bl et s epoet,

*  Bvaluatg the overall preseniation and content of the Bnanciat statements, including the dtsclomurc,
and whedher the financial statements regeosent the wnderlying transactions and events in a manner
that aclhcves preseataion consistent with Lhe sdopted aceounting policics as deseribod nnder
Mate 2 b the finincial statciments.

We communicate with thoze charged with govemance regarding, among other matters, tha plansed
seopw: nod timing of the audit and significant audit Andings, melwding any migniticank deficiencies io
tntomel control that we identify during our auwdit,
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CEMTHAL BANK OF [EBANDN
i STATEMENT O FINANCIAT, POSTTION
' Decenyber 31,
AYSETS Motes 2018 20357
' LEPF 1M LEa0n
Cash ot banks 3 3,713,437, 0a3 2,002 %435 204
Reveme repurchnse narecmen 4 034,468,500 3,806, 286,730
' Inkerost besting time degosits with hanks 5 16,105 SERI5S 43,245 546,638
Lebuness troasury bills t 44,643 665,063 42 482.342 694
Asaer-backed and credit linked notes 7 1437475224 1,213,928 220
- Lebinese Goveriment Eurobonds 2 5,760,551,136  2,976792,153
Forcign bonds o 2 368081,71% 3,606,748,912
Lertificates of depost 10 | 618,343,525 1427 707 54
. Loans and advances, less provision for
credit lnzees 3 AH 159,545 421,639,733
Loans to bunks and financial institions 12 10,082 753,392 5,3B5,306,760
' Soft loans to Bunks 13 659,005,154 G G50, 52
Losns under levernze arrangerment 14 41,046, 734,644 0071521654
Investments in subsidianes 14 1,27%,784,596 1,274, 784,306
- Irrinasilereent in am associate 17 349,91 1,500 344 911 N5
Clther investments 11,306,258 11,306,258
Cinld, af market voles 18 17,143,081 983 18,0373, 051 290
' Heal cstete acquired ih sabsfection of toans
to probiematic banke 19 244205, 5351 27185154
' Propestics and equipment 2 103,461,850 i33.0L5.725
' Areried income and ofcr asscta 21 66, M0 g3 65 NIK.657
Expesz 10, end-nf-seryfce mdemmity imrestment
fimd 72 41,762,675 24 363 6%
- Asacts {rom exchanges opecations of finuncaal
igni 23 40, | 68 673 575 0 RGR 195 Th1




LESTHAL BANE OF LEEANCGEN

FRAMENT OF FINANCIAL PORSITION
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ATATRAMEN

ETAR IES AND EOUITY
LIARILITTES:

Bank natcd 40 ciroelan o
C'oinzg in gigaiation

Eapkes and financial jnstimtjons:

Current 2nd demmangd depos/ts

Term doposits

Blocked depasita

Certificates of deposit

Term deposita under leverege amanzement
Certificates of deposit pader leverage

AlTanEament

Other

Fuhblic aector:
Premanid depnsits
Time deposits-matgin gecontls
Eilocked deposits
Cithar

Accrued expenses und other lghilites
Tolal |isbilities

Unrealized gain on axchange - Articla 115

Proviaion bor contingencies
Qeftrred intcrest expense and ather financa
L3l

EOV|TY:

Capitai

Granty (restricted)
E.waluatlﬂn TEgeryy
LIther reserven

Income, after appropriaiions
Ceneeul raserve
Toral Equity

Total Linkiliticy and Equiry

Dptes

14

75

a2

24

2T
2E

29

16, 17

ember 31,

mid 2037
I.RF (0% LGP 000
5,766,601 475 o1 g T Y
94 073 1 BT 20759412
3,80, 765,162 3,662 482 034
7M1 372455 10,165,082,052
121,351, 204,687 103,533,670,853
30,284 (10 51,512,053
42,864,648 805 45,707 514,515
27,479,608 738 1,24E,4(% 175
2,63%,000,000 -
B v . RO02305
200333576628 160,354.290.093
7,118,520, 2000 3,234,805,954
444,191,140 395,252 670
15,426,578 41,01%,174
38134343 40042 D54
7.618,272.270 3,940 978 871
554233 081 564,268,154
215364847042 176,022 026,047
J464. 174368 9725 723 003
3,864,405 355 3,336,517,300
(_13737,813 247) ( 16,486,010,551)
(11.923.407.387) (12,649,493 770,
15,000 | 5,000
130,750,000 1 50,750,000
1,052,769,681 1,052,769,68
28,921,100 30,877,424
75,447,527 75,530,637
— 03985100 390,878,974
1.713.888.410 1,700.821 715

2U4619.52.533 174,799,078 386
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r MK _(F LEBANGY
TATEFMEN| OF PR E1
e
Yeur Eaded
Ducember 31,
Niotes Z01a 017
IBIcrest income: el LEP06d
Time aod averidsht depnzits with banks 472 ORG 246 359,403,303
FiE BRG8S007 195062019
Reoffocasion o infemest fubsidy — retail toans
Eranted by banks 15 [ G086 658) -
Reverse repurehaese agreements 14,646,927 27,509 E54
Treasuiy billz, securities i certificarey of depuoait 1752880876 1,254 576,783
Cither 2,641 428 8304 BT
InteTes) expensn: AISEAIRNS 207504637
Banks and finuneiaf instittings Z BT 645128 1 715306 050
Cther 14127 _ LAgon
2874650455 1.75.913 03
MNet interost ingnme 3759439 362333370
(LossVgain on sale of Lebanese treasury bills,
Government bonds and other securitics, (net) 6.8 [ 93444164) 33,204 264
Gain on sale of real estate aoquined
in satisfaction of loans to problematic banks 14 18, 1T0, 02 5,180 035
Commissions, (net) 15,301 526 15,812 39E
Other income 3047 450 & 985,283
Dividend income 18,17 H&A00, 077 RIT73,243
Write-back of sccrued expenses 3,784,514 A S 631
Prior year adjustments (22 AST [ 33757531
Met inancial income _ 447 985 TET 470457
Other expenses:
Salaries and related charges EG7. 108,575 164 899 270
Employees’ end-of-service indemnity, net of
rECOvernes s 4,333 050 04T
Salanies and related charges - Early
retirement of employees 222 AR 113,823,519
General operating expenses, net of recoveries a0 20t 455 42,148 438
Write-down of properties and equipment ¥ 2o 33,190,209 103,932,024
; _ M4549507 339857917
[neomc for the year ; 1413,336,2R0 139,593 387
Less: Appropriztion (o provision ﬁrrmimngﬂnmfﬂ 48 (__27.BSR7SY) (64068730
Tncome, after appropriations _,_. R ATS3T _ TRSEIT
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TATEMEN: X LM REHENDLY, E

¥rear Ended
Decdmiper 31,
Aotes  __ZOIR__ - TTREIERLY
LAFP 000 LBFnNg
Frome fior 1he yoer, Tefume B LEtin M3.236280 139 509 3147
Crther comprelhensive lmcome
dtemts S will mnt be raclavified suhiopuens fu
o proft o feng:
Change in fair value of mvestnetl m a subsidiary I e . YRDIRET
Thlal other comprehensive incoma lor the peur e IR R
Tokad eningrehensive inpome fr the yeir 03,336,254 I3, 738057

THE u‘{EHPH‘I"‘I']][E N
THE :
Fm-"l.N

g PORM p
CIAF, ETATEP.'LENIE




L

SINTHEIVLE TEEINVNG Sl 30 1% TYEDSLN NV IH0d $¢ 0L [ S9L0M DNLANYENOIOY JH1

MFTTCLTT O TTIEME TIRTL. MTeeme  TENTTeoT IO {2 i BIOE * | £ 13GuISSNT IR
S - ) = - = = DT £ T
g i o TRRHE ARl i ATETOT]A O TIOTIEI0A]
e {QIE TRy o g
(FAR k) HIT'HA'ET ) = e
19005 I & : ET9'0M ] it Sl s
" - ; LTS 'E66 ) [z 21wl
s : ymncdmbs pay wpmdnad a0 we Py
tees'gpetiy | . CEEL IR LT ) _ [ Fuipe] BmosnT @y monerdorddy
GETIEE0T . CEEEE D] g = ST Jeak S O ST GaRmnpridmo gho g,
41 L TERDLT LA ALATIBE LEANEE L PO LEHTH TG0 TN T HICOSL DEL ST LIOE " 1§ TpTela] 3o eg
FEF0E ! = HETmE ) R ; MmO G107
IEIOIY IR o _ﬂﬂ-.ﬂ_...—__- M QORI
FECMLT R (SO T'ST B (0 290p) FaNA § [
iy saaosal (eenad o gonEsaqy
(ZER'HIS ] - . (Zeg'poe ] ESET TS0 JO IROP-S0L1 A
LT 1) - R - fncAoi'ea | . (R av0p) smomn wory soneudosddy
LE0BESTLE . LAE'GBE"SE | : MLF'FELEE LTOT Teak J6 Toy smeeat sareusguduoes (w0
G45'BELESIT GLEMAD'SEE BL[TERESL 95TTIOTE TTOIEAETHT AL | ST L10T *| Anmaney sy
0k AH1 08k il B[R (L e O J9T (1,13 B i | ML
[EL FINEL T TES LIS ERATRTY TIn[EA %4 (T HTary] iy
AT} ANHKIT] IHTEMY m adosgy ORI

A1 FEI, 3

ATINGO3 Nl BIONYH) 40 INTWALYL
NOIWN¥EAT A0 R [Y ALNAe

A A A A BABRAN




TR TR

F_LESANGH
ATATEMENT OF CARH Fr.oas
Yeur Endpd
vemaber 31
Notes g 2017
LB LEF 1)
¥ ;
Lﬁm:fmﬁﬁamfn;zu i FA.447,527 75,530 637
j for
H%]{'—:mﬂl:n ot properhies and equipneent 20 53, 190,205 10939 024
Provigions for cmployees’ and-of-acrdoe indemnities 22 TT.250,060 68,678,131
Apprepriation of itseme to provision for coMilogencies 2§ 2T RER. A e 1M5 8, T30
Amottization of deferred cost of cenificatas of depouit
amd thine deposits el Qi 083, 722 &0, HI0 G 14
Grin on sole of real cotae aeqUmed i gielfafaction
of loana to problematic basky 195 ¢ 16,110,034} ¢ 5,199,034
Bleferred mterest paid on certificates of deposit and
ik depouta 29 [ 14003 3I0ETSY ( 9,100,218,733)

et eeate m aceied income and ather assets
Net (decreaselineroase in suerned EAPCILSeES
und other 1iakbilitles
Deforred interest expense and other finance Cots
Net eash used in operating activitics

Cuzh tlowa fhom investing activides:
Met incresse in Lehatiese trémsory bills
Mex decrease/increanc) in meed-breked und ctedil
tinked potes
Net increase in Lebonese Covernment Eurohonds
Nel decrenne in foreiim honds
Net {incrase)decraase in ecttificetes of depoatt
el decreaseincretar) in lonns and advmices
Net increaee in toans to banks and Kiduncial instihitions
Mel (increaseYdecr sme in g0l foacs tg hanke
Progxds from ssie of real csrate acquired in satisfaction
ol loans o problematic banks
Net ircrease in Properties and equipment
Met cash yged in Ivesl ing Aclivities

Cash Bows, frmm fingncing activitiee:
Nedincrease in Ixnk nodeg and Cing in circalation
Met increase 13 deposits from banka and financia| institutipes
Nt {decreazelnirease in deposits from Ibe publiz seeye al

Nt increase it unraalized 08 0N erchangs - Arjcle ] 5 31
Net cash provided by flutoeing agtivities

et {devreascMinerase jo coh und eagh cquivalints
Cazh and rush equivalents - Beginning of he yoar 3t
Cash and cash egiivaients - End of the year &l

TULE: ACQCTMPANY (NG NOTES | 1D 35

FLUORM A

{  57.682,326}

[ 39,438 (40)

[ 13,032 078) 253, |80 56g
-4 33045670 2207 45] £33
_ S ARZ M A} [ fdDa GOF 10

[ 2361,132,379)

176,453 596

[ 2,783,756.957)
1,328,717, 193
(190,636,471
138, 205

{ 3.!9&,58?,293}
324,661}

23,264,111
(_ 23.732045)
(6,238 344 629)

168,287 235
12,385, 760,316

{ 1,3B5,131 116}
__ 2RAS| 273
11277 37 715

{ 5193,101,3%5)
18,138,352.524

TN FINANCTAL, S [ATEMENTS

I

{ 5132,196,845)

{ 59042t 153)
{ 1,625.551,397)
3,438,673,574
544,274 g9

{ 1013713
£ 5,150, 304,846)
226,135

10375432
(52048 545)
(13,563.033 118

377,556,491
20,274,501,817
686,527,774
— 123815 444
2142401 526

1434, 760 517
16,703 597 ta7
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adopion conaldering the Bank’s shjoctives ard functions.

CENTRAL BAME OF LEBANON
|

AR FANDFRD DECEMEERR 31, 1012

The Bank'y acrivitics apa governed by the Lebun

eamdny, the Lehanege monetary aystemy and the Lehapese Pound, in addificn to tha developmend of
Binancial agl money markets,

The Brancial stetosents have boe uthotized for isave by the Central Council of the Bank m its
decision number 1979 dated Maerch 13, 2019

Y & [} CIES

2,1 Bagis of Preparaion

The: financial staternents have heen prepared in accordence wid the acernnting policies included in the
Agcountfng Policies Manug] for the Banque du [ihan approved by the Bank's ¢'anteaf Cortocil in i
decigion number 21732016 dated Tamwary 27, 2016 umended by the Banks' Centra] Councd] in its
decision number 48/12/18 dated April 11, 2018, Article 35 of the Mooy and Credit Law authorizes (he
Bunk’s Central Couredl to identify the Banlc's credit and monctary policies amd to act all e policies
and procedures related to the Bank's operations after having regard to i ohiectrvos and Fumetions of
maintaining the stability of the Lebancze monetary Systom and the Tohanegg eomMHny, 23 well as
prescrving the Lebanese Banking and Finaneial systems &2 established by Anticle 70 of the Money aind
Credit Law., The Central Council, conyidering its respongibilittes for menAzing the Lebencse mopetary
pralicy, adopted the abave mentioned Accounting Policies Mamual that differs from Interpationad
Financial Repoting Standayds which according 1o the Bank's Central Comncil are not spprepriate foy




en g3 the spplication of policies which wre specific to ihe
iﬁﬁi?ﬁgtﬂe&xﬂmﬁm&;ill Eﬁ These ‘iil?tl:’luﬂ-:‘!_ﬂ'l& mmgmtinr} of ssijgniorupe asmets anid
fisbilities vn eurroncy, treasury hills and financial stebility, defemal of finance aagts, deferral ul::'
unrealized guing emd 1ogses on revaluation of Gokd mg:thilﬂ' with the effect ot h:aus]uﬂ?n nf assets an
liahilitiza denotninated in foreiym currencics, and recognition of the vahue nl‘j curency in circalation in
liabifitics net of cash hald by the Bank- As such, the most zigmficant aecounting plicies applied by the
Bank differ irom the relevant appliceble Intermational Financial Repocting IStm:uimj‘s. Mm:mgv::ml:m
belimvea that compliance with the hloney and Credit Law as 1.'-'-'_EII an the effoctive |mp]e111ml:§unu of tle
fingneial accounring framewerk constitute the bas{s an which .L':’hmw I moneary policy can be
managed since, given its rale, the Bank i3 ot subjest to commercial accoming practices.

The financial statementy hyve been prepared under the historical cost convention, except for gold,
investnent in a subsidiary and investment in ap associate which ate measured af fair volue

The financial atatements and the relevant disclosures are presented in thousands of Lebranese Founds
{LBP 000, excopt when otherwise indicaled,

The Rank presents its stalement of finansial position broadly in onder of ligaidity,

Ll Simificant Accounting Polleles
A. Horelgn Currencies:
The Lebanese Peund (LAP) i the functional, reporting and prexentation cutrency of the Bagk,

All components of the financial stotements are measueed in the fanctional currency, All trangactions
entored indo in currencies other than the mcional Qrrency are treated 48 fransactions in & furcien

CUmEncy.
Transactions etfected during the year in Kareign corvencics reloted to incmme and sXpenses are tean slated
inte Labanese Pounds using spot rates of exchange prevailing at the trangaction dutes.

Transactions effested during the yeur in foreipn curencies 4s a result of fhe Bank®s intervention in the
market o stabilize the L ebanese Pound agminzt the U8 Dollar are translated into Lebancse Poutids at
the end of the period based on the weighted average daily exchanpe rate.

Menetary asscts aqd lishilities devominated in foreigm curcencies aro ranslated inte Lebaness Pounds
at period-end cxchange rates, as published by the Bank.

valuo in a Eareign QIrrency Are branslated vsing the cxchangs rates at the date when the fair value wys
determined.

All trznalation gaing and losees arising feom foteipn cumency Huctaton s included §
X = it the: sta
ol financial pasition under "Unrealized Gatn an Eachenge - Aticle 115" account, g

Ia




B Gou:

Gold iz valued at the Published market price in um active international market at g date of the Banks
Official viosing dare, Linrealized gain or loas is deferred and recognized periodieally under “Hnrealized
Bn o exchange - Asticle 115 aecount based on flicruations in the market value of gald and in
Atcordunce with Articlc 115 of e Lebineme Money and Credit Law.

C. Finantiaf 1strovemis:

Recagniting

BDL recopnizes 5 financial instrurmont when it becomes a party to the contractusl provisious of the
IoRiTomcnt,

Finguoial gusets

Except Ror 50t [oans, investments in debt ang ety securifics are initially measured at fair vahee plu:
transaction costs directly attributable o the peerchase except when those are classi fted as hefd-for-trading
which ure initially measured at fair velus,

Debt instnuments inciuder Lehanese reasury bills, Guvemment bomds, foreign bouds, Fremign
Covernment bonds, 2sset-hacked notes, credit linked nates amd similar inseumends, cotificates of
degiosit, reverse repurchuse apreements, interest heariny Hme deposity with bagks, leans and advances,
loans and sott loans to binke, and instrunenes having similer Snancial charcteri siics,

Soft Youns granted to third parties ot prefizontial interest mtea are imitially recognized ae the facc
(norninaly valie.

Clasgiffeation

The Bank does net classify its invesements in Anaceds] fosmaments nto calegraricy,
Enbsaguers Meapuromeni

Afrer inttix recognition, the Bank measnres investments in debt scourities pt amnowtized cost,

Aceretion of discounty and amortizution of preminms repreaonting u yiold adjustment are pecounted for
in the staterent oFf profit or fnss &5 an adjnstment Lo interest income using the straight-Tine method

Equity scouritics are subsequent]y reagured at fair valpe, Investmients in ity instnumenis that do not
have a quoted market price in an active merket and whose 311 value vannot be teligbly measued o
measured at cosl




fmpurirmtent

i ' j i hat raay resndi

all fnrumdtfﬂsmwgetupasmu&tsmmﬁﬂmmmmmffwt‘iha!mmt .
ETE:EFWT Ecmmuned :;:n the basis of an asyevanent of eredit visky which iz npdated regjﬂm'l:?. This
credit 1oas agsesament is made bascd on ohjective evidence Hiat 4 ﬂnam:iaj azaet may be 1m, If
such evidence exists, the estimated recoverable amoynt of thal asdet 1z estimated based oo the difference

between the asset currying value and the present value of finure anticipated cash flows digeoutied ak ther
fimancial asser’s ovigingl effective interest rate, twking into consideration the Hquidating valwe of the
guaraates in hand. Provisions for credic losse are charped to profit or loss.

The Bank alag records impairment charges on equity investmenty when there has been g significant o
profonged decline in the fair value below their cost. The determingtion of what je “s1gmiftcant’™ or
“projonged™ requires judgment. In making this judgment, the Bank evzliates, armonp other Factors,

historicat shere price movements and the duration and extent b which the B value of an investment is
less than its cost,

Impairment fosses on debt instnoments o subsequently reversod if an itcrease in the fxir value of $he
instrument £un he objoctively related to an event oocwring affer the ecogtion of the impaimrent loss,
Tmpairment losses on equity investments recognized in the incoie statement may be subasguently
reverzed thiough the income atarement,

Derecognition of Financial Assets

A financial auset ia derecognized when:

* The rights to receive cash flows from the azs¢d have expired: or

* The Bank has tramzterred its righis bo receive cash Hows fram the asact or has assuned an chiiparion
to pay the reveived cash flows in Bull without mater{al delay to & third party umder a “pass-thiough”
amrangement; and either (a) the Bank has transfered substantially all the risks and revwards of the

Asset, or {h) the Bank has neither transferrad nor retained substantially alt ok
the asset, but hus transferred control of the auzet, ¥ all the risks and reswards of

Finaneial abiliges

Tnitial Measirem ent

Financis! instruments isgyeq by the Bank gre inttially measured at fiir vafue.



Classificorion qud Subseguent Meaguroment

Fihansial instryments Bsucd by the Bank, are clamsificd a9 lishilittes where the substupee of the
tumbruciua] arrangemen: reuits in the Bank having an obligation eidrer b Seliver cazh or amother
Financial asset to e holder,

After initial recugnition, deht issued and other fimancing sre subasqhenily meastred of amdrtized cost
ssing the straight-line method, Amortized cost s caloulabed by taking inte accomt any St or
preniium on the issue,

Bunks' und Public Sacor Deposits
All deposits are carried at amortized Codt lemy Arnemnts repaid.
Devecoenition uf Financial Licbifities

- ﬁﬂﬂ_r-lﬂi:' liabidity is derecognized when the obligation under the liability ia discharget or cancetted
of expired,

Where: an extsting financial Bability (certificate of depiosit, timne deposilt iz replaged by another fom the
same demder on substantially different tecms, or the terma of sn existing liability are subalantially
modified, such an exchange or modification is treated s u devecognition of the originel Tratdhity and the
recogition of a new [iabitity, and the difference in the respective canrying amnks is defarred and
recorded under “Defetred Intorest expense and ather finance coats™ under tiabilitics,

Ir. Reperchase and Reverse Reporchnec Agreements:

Aszzeis sold with 4 simultancous commitment to repurchise at a specified futws dats (repos) continue
to be recognized in the statement of Anemcisl positon. Amomnts teceived under thess sgreoments are
troated as liabilities and the ditference between the zale and the repurchase price is weated by fnteyest
rapensc. Asacts parchascd with a corresponding commitivbent bo resell sl & specified fubira dete (reverae
repos) art recognized in the statement of financial positton, Amcunts paid uader thess sgreements are
treated a2 asdets and the diffesanre batween the putchase and resale price is eated s intersst foome.

However, the Bank, within the context of conducting monetary policy, may lect to record certein types
of repos 44 sales at sale dates and subsequently as purchases at epurchase datss,

E. Investiment in Subsidiaries and Assscisies:

Investinents in suhsidiaries and invegtments in asaociates are acoounted far at fulr velus, The changs in
fair value is recorded under “cumulative chaoge in fair value” in other comprehensive ltieome and
avcamrnalated uoder cquity.
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The Bank as5cazes at each reporting date whether there is an indication that inl.w,-.sﬁnmtsrin stzhsldiarms
und associates may be impaired. T any indication exists, or when annual m:.pmrment teating tor a.tn_matthe
is required, the Bank esiimates the assel's recoverable amount, An asset's !'em‘.rmbie by it e
highcr of an nsset’s or cazh-generating unit's fair value laws costs to sell and #e valwe o wee. Whers

carrying amount of #n asset or cash-genersting wnit exceeds s recoverable argeoumt, the eaget ﬂ;::
considerad impaired and s wrillen down b its recoverable amount. In assesding vatue in g,
eshnated futmre cash fows are discounted to their present velue bsing A pre-tax diacount rats that
reflects cuneat magket sazcssments of the bmce value uf'mm_‘u:_? and th? risks specific to the aowet. In
determining {nfr volue les3 costa o sell. s appropriate valuaton model is ased.

For assets exclinding goodwill, an assassment i madc at cach reporting date as to whether therc iz any
indicatien that previeusly recogmized impaitment losses may no longer oxist or Pray v d:f:rcased. 15
such incieation cxists, the recoverable amount is estimated. A previously recopnived impairment loss
OR an iovestment in an associute is reversd only if there has been a change in the estimates uded by
determine the asset's recaverable amount since the lagt impaizment loss wag recognized. TF that i l.hr:
cade, the carrying amount of the assct is inpreased to its recoverable amount. Impainment losses relaling
to investment in subsidiaries in the separate financial statemcnts may be reversad for subsceguent
increases in its recoverable amount in e perioda,

Tha Bank docs not ¢onsolidate subsidiarics,

F. Determination of Fajr Valog:

For imvestments tmded in urpanized fizencial rimkets, fair value is determined by reforence to stock
cxchange quoted average market prices,

For investments where there is no quoted price, a reasonable estimate of the fair valoe i3 dotermined by
referetice to the carrent market value of another instriment which ig substantially the same or throegh
the usc of valuation models such as discounted cash flow models or the undertyinp net assets of the
investment. The input to these models are derived from observable markets data where possible, but
where abservable market daks are not avatlable, judgment {8 required to eatablish fair valugs,

G,  Property and Equipment:

Froperties und egnipment ave stated at histodcal eoat, less acourmnulated deprecigtion and any
accwrmatated impairment and written down ATnouRiy,

The st l::]mpfiEIlﬂ_: 2} the purchase prige, b) any costs directly aitributable to bringing the asset to the
location amd eonditien Accessary for it to be capable ot operating in the manner intended by management

'.",[}.T]il* initial estimate of the costs of dismantling and removing the {tem and restoring the aike on which
I 15 11'331&1:'..

mdaﬁm is computed using the straight-ling method cver the estimared wreff Hves of the related
a :
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g:kﬂﬂ.n:k records depreciation for the yvoar duriny which the asset i3 acquired. At =wh year-end, the
wTites d.cﬂ_.vn the remaining hook value of the acquired fixed asscts, exccept for land and work m
PTOSIeaR, &3 poriod cx e,

Impairment

At cach sttemcnt of financial position date, the camying emounts of tangible and istingible assas are
reviewed oo determine whether there ia 20y indication that these azsats have suffered an impairment
loss. 1 wmy anch indication exizis, the reoverable amount is etimated i arder e determine e oxtent
of impairment provision taquired, if any.

It the reooverable amount of an asset is estimated o be losx than its carying amount, the camyiag
eenount of the asset is reduced to its recoversble amoant. An impairment Toss 15 Feoognized i 60

] expense immedistely, unisss the relovant usset is carried at g revalued amewt, in wiich cuse fhe
itmpaiginent lazg ia trceted as a revetoation decrease.

Wh_m‘amimpairmemiusa-aubaequenﬂ}rmwm:mihumiugmnmtﬂfthemiﬂiﬂﬂﬂmﬂtﬂﬂﬁ
revised estimate of it roonverable amount, but so tha the moreased caryiry: 2mevnt does ol cxceed
fhcmgamuuntthatwnukihawhmdﬁtﬂrﬁn&dhadnuimpﬂiﬂﬂﬂﬂtlﬂﬁmmgﬂimmm&
pazet in prior yemrs. A reveraal af an impainment logs is recognized a5 income immediately, unless the
rn:lwantass:ti-sca:rrim‘latamﬂuﬂﬂmﬂmthwhiﬂhmﬂmﬂmmﬂﬁfmm@Mh“hm
08 a yevahalkiod ncreasa,

Perecogntilan

The earrying amounl of a1 item of property, plunt and equipment is derecngnized: &) on dieposal, or )
when oo fubure econonmic benefits are expected from its wse or disposal.

The grin or loss arising trom the derecognition of an item of propery, prant and equipsnent is incloded
in pmfit or losa when the item is domagnized.
H. Real estate acquired in satisfaction of Joans (o problenratic banks:

The cost af a purchased investieent property comprises its purcheso prics ayd sny divsetly attribuptable
expendimzc (professionsl fees for legal services, property transfir maes, ¢ic... ).

[he Rark's inveatment properties comprisc real st acquired i antisfaction of Joans to problematic
Pbanks which are accounted for s if the real estate had been piqaired for cash,

Subscquent to initial recognition, inveshaont properties gre measured ai cost less any soomnntatd
impitment o fair value provided that the chalee of policy ie consistently applicd.

A gain or loss arising from 2 change in the fair valpe of investment property is Tecognived in oty
cotnpechensive income for the period in which it arises.

A change in accounting policy with mepect t remagsurement of Imveeiment fropeeies subdaquent to
nitial tecagnition tiggers a rtrospactive Testatement of the financinl stelemants.

14



1.  Employees' End-of-Service Benefits:

‘Ihe Bank provides for employess’ end-of-servics indemnity in accordance with applicable Luheu:rm
Iabor aml Sacial Security Laws, The entitiement t¢ these bencfits 5 yoally based upon the emplayca’s
fength of servics, the smployes’s safarics and othey requiremenis outlined in the refevant laws. The
Bank scorues far these indcmnitics on & current basis, The provision for siafi cnd-of-service indemnitiey
is disclosed in the financisl statements net of advance payrnents sffected thereon

The Bank provides for snd-of servics indemnities of the Govermor and Vice Governors in accorlande
with Article 24 of the Money and Credit Low., Indemnitics of the Banking Control Cotmrussicons
mernbers are pravided for by BEOL in accordance with its Central Couneil’s decision.

Effectiye 1999, the Bank st up an iiveskment agoount in Lebanese treasury bills with offzet to the

employees' provision fr cod-ofservice imdemnities. Interest income on these treasury bills i= netted
against the end-of-senvics indemnity charge in the statement of profit or s,

J.  Cosztof New Bank Motes, Coins and Bledaks in Stock;

Thems}nt'n:whﬂmt&nis charged to income when the bank notes or coins are issusd. The coat of
medals in ptock is charged to the statement of profit or loss when =old.

K. Treaenry Bills Swap & IMzcount Transactéona:

The Bank buys treasmry hills from the genery] public and Leobanese resident bumks and Hnancizl
institations and enters inte Lebanese ireasury hills swap andfoe oxchange transactions with resident
banks and financial ingtiturdions. The Bank then discounts the bitly acquired with the Ministy of Finance
s part of the declarsd policy to stabilize the Lebanese Poind mathet exchanpe rate syainst the
U.5. Doflar, The resulking costs arsmg from these ransactions up to Decomiber 31, 2002 were netted
against the unredlized pain on exchange - Article 115 account. Costs anising subsequent to December
31, 2082, including any excesa amoonts paid over Fair value, are detimved under “Duoferred interest

ﬁ:]penﬂn and ather linsnec costs”, which arc offset on a periodic besls againgt credit seigniorage
Ancey.

Exchange of firancizl gisets-

Dcbt seeurities exchanged against securities with longsr maturities, with imilar sk charactoristics, and
issued by the same isswer, are trcated as sales and purchascs ransactions. Premiums ond disconnts

derived [om the exchange of said securities are defamsd . i
thyhud o ueder “Deferred inforest expense end other

EsEnng=="31X3131X553%5531



BERPEREEERERTR"TY

]
]
y
1%
{
'
|

2K g 1= o 0

dﬂ‘ﬁ :‘;:m '"ﬂ““"‘m‘fﬂ_ﬂf deposir il fime deposits, in addition kb related cost ;al'a.thr:nunﬂnu in

i uﬂﬁk&tf m;:blimum-{rn for conbingancies wod vevarasd against the credil tide of the so gniormge

S & eredit babasees 10 SelEmeTARe ACcountR. Similar trualnyenit applies e crpltal
05503, Tinence oosts end costs puid over fhir valus uf finanetal nstriments,

E::-;-ti 1?; E?lml Cm}m!i Devizion, the dﬂﬁnﬂd ﬁnmm 0Bt i raduced by using the Ballowlng source:
o myﬁqn sulgmufmgﬂ&m finuncial smbalhty, commission on Brmaciel engineseing insaetions,
b5, S swap of Lebancso ng-;u:l:.r bilis with Hurobonds, ssigniorage on poyrmeiis gt behalf

vermment in foreign CLIYCRCY, seigmiorage oo ooing and uwreney, selgrioesss o Lebaness

Treasury bills, tsion fo : . h
S e bm l‘:znhﬂamny. Detalls of the spplication mechaniam colting 1 this process

Bastd on the decision of the Bank’s Certrml Council, the remalnin

[ g daforred cogt (3 amortizad over the
nudmher of yeary ﬁ*muﬁm defertal date to the end of the year 2017, sxtended in 2008, uetd] the yoor 2037
and exterded furiher in 2015 until the year 205, inalasive, hased on Caniral Counil decivion number
4#“}:! 15 dal:::ad March 18, 2015, in lina with the interpretatlon of a legal opinion isaued in T9ES by the
Lemalative andﬁunaultunuy Committee uf tho Labaness hMinistry of Justlce, Any further extension of
the deferrsl period is subject to the Central Counail's appraoval.

M. Appropristion from Tncome:

At :ai:h year-and, the Bunk may appropriate an epount determined and approved by the Cantral Counet
front income to be recorded under provision fivr contingencias and ather foserves.

M. Msirlbotdon Policy:

In spcordance with the requirements of Adicle 113 of the Lebaness Money and Credit Law, the Bank
tranafers 20% of is net meomme to gensral rcserys and distributes 3044 Lo the Lebanese CGovernment.

G, Cash ond Caeh Eqoivalenia:

Cash nad cash equivalents comprise balances with maturities of thres menths ar ess, ncluding current,
overnight, and tirae depogits with baoks aod financial institutions.

P, Offsetting:

Financial assetz and financial liabilities are gnly ¢ ffaet and the stet aroount reported t the statement of
finaneief position whesn there (s 4 legally enforcesble right fr st off the recognized anoounts and the
fank intends to either seftte on a net hasis or k realize e asset anc, settle the lability stmultenecusly.



Q. Trade & Settloment Brete Accoutiop:
=== & DEIvOnLEnt fkate Lo

data that e Bank meeives o delivers the asauts. Repular way purchases or aalcs e purchageg or aales
of tinanciol assets thas require defivery of aseets within the Hme fame penetatly estublished hy
regulation or convention in the market plase.

R, Tazalion:

The Bank iz exempted from Lohanese inceme tax in accordaoce with Articie P18 of the Muney and
Credit Luw and Atticle 5 of the Income Tex [awe.

&, Seigninrage on Corrency, Treasury Bl and Fimanciat Stnbility:

On eurtency is adiusted every ffeen day= due ta changes in the stoek of igsped axmey. This policy is
supported by a legal Opinion from the Bank's Legal Departient inder referencs SH5'E! dated
December 2%, 2004,

Farthennore, the Bank FeCugnizes seigniorige on Tebancse Treasuey Bills swapped Bgainst Tebancse
Republic Eurobonds or cutstarding in the Bank’s pomolio, As auch, the Bank, reeords nzzet and Liabiliny
balances fromn this SERITRZE representing the value of these tréws ury bills,

basiz ausct and lability balances fiom this SETATIONAEE TORreanting an amount decmied approgriute by
the {ovemor in view of the Bank’s rele and operations,

a5 deferred vosts relaking to or derdved fom other Anansial instrumenty. The ofiset amount, orginally
hooked wader defermad interpsy expense and other finmmes costs, répreaents already paid intorest expense
on matured or discounted certiReatps of deposit angd Hme doposits, a3 well a3 deforred ooty relating to
or derived from ather finangia] instmments. Thia policy iz sipported by u legal cpinion from the Bank's
Eegal Diepartnient woder reteranee 520511 daged December 29, (05,

The pp].[cy of recopnizing Reigniorame np Treasury Bills is appraved by the Bank's Cantra) Council
(desizion number 339813 daspd Woveniber 20, 201 33 Eollewing its lega department's opipian,
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2018 7017
LBE R0 LBP'HD
Current sceounts 4117075494 3,601,584,535
Orvamight depoails 4504024 167 2300013 A3
W71 1,00 A5l 5,59 507 5T&
Adrrued intevest peceivable 2,338,302 1,347 626

AT T A0RE a2
Cash athanks as at December 31, 2018 and 2017 arc mainky denominated in the foithwing currencies:

rill L 2017
b e
Eutny 46568 42 08
1.5, Tkillnr= 3287 5721
Storling Pound 033 042
(Hhers 12 (2%
U ET, UL 1,14 Y]

Fhe: camrying amounis of cash at banka spyooximate thedr fair valoe,

4 RIVERSR RLIPUGCHASE ACREEMENMT

Becember 31,

2018 2017
LBF'000 LB L4k
Eenmae repnirchass agresment [,323,699633 5 B06286 750
Contra as9et acc0imt 86 GTn ) e T IR

—ISRAGHSH)  3ERCZE0.TS0

The reserve repurchass agreement Tepresenta an ameunt of TSDA35 500,000 (LEPSSEbillion) ploced
fiom December 31, 2018 to Japuery 2, 2019 and earming an snnoual inberest rete of 3.11'}%
(UISD2,524,500,000 (LEP3,806billion} placed from December 29, 2017 to fanwuey 3, 2018 and earaing
an mnnal vate of 1.46%).

Turing 201 &, the Bunk recorded an amcunt of1J3D5 T 4emillion (LBPAASbillion) determined by the Bank:
baged on excoss over foreign curteney position et commergiel banka which are roquined m_h&_c!mad b
an expecled scitlemnent fiom these wmmercial banks in foreign cunency againgt an 'E:ql.lE]: Linbifity. Thiz
apmount was recorded under fondygn baak depasits, howeser, i was ot eollected dhring the yeor and as
a reilt, the corresponding liability was netted-off from i balance.
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5. INTERpsT BEARTNG TIME DEFOSITS WITH BANKE

Interest bearing tima deposits with banks sme meintained with intarnational batks and central banks and
segregated by currency as follnwy:

—December 31, 2018 g 3 ; =
Baze Currene oUn FeErcenta Amount Lercentage
¥ T e o _T?;ﬁﬁ%_ e LEP'(00 %
U, Paillare 331.241,1 16,702 8355 38607 883,020 K963
Otheg 2,681,812 4 7,45 4,467 300 964 1037
36024920104  Ionon 43,0075,636,984 _1BE
Acciued interest moeivahle 170650351 159 B39 /54

Integest bearing time depusits with banks 24 at Diecember 31, 2008 and December 31, 2077 matare as
Follows {exchuding zecmed [RiETEst receivable);

Deceinber 31, 208

Couzter Valne of Wilghted
Foreigit Currency Average
— Ferlod — Balanees _ Tnterest Rate
LBI* M b
Janwary 2019 12,896 (53 474 2.50
Fobruzary 2019 13,054,725.382 257
Mlarch 2074 9344 520 252 Z.00
Aprl 2019 278,380,000 F.05
May 20115 15050, R 5y 57
Fune 2070 D50, 750, 00 3.5%
Year 2020 — 150750 0} 337
6,024,920 164
December 33, )] iy
Counter Valye of Weighted
Foreipn Eurrenr.y Averggg
— Feridd Balances —Interest Rato
LEP:0n0 o
Janwary 201 % 7,844,653 420 .26
Febitary 20018 7293043 8O0 .78
Ma.rph 2018 2,598 906,01 4 .7
April 2018 2,527,565 000 1.52
May 2018 3,684,330 000 160
Jung 2418 3,155 428 750 k.64
Jﬂulg.r EEI::EI f:. . 3. 250,572 500 1.73
gL E,lﬂﬂ,-i'?‘j,ﬂﬂﬂ 1.73
September 341 5 226,135 000 1.96
Chetober 20 L 266,827,500 1.87
3&“ 1o S0, 00, [ 2.23
cur 2020 - I50,750 o 235
The catrying amounts of Doy bearing deposing with banks appiuximaig Hhewr fair vajue.
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Het evailahla funds in foreign curtencies are ansiyzed us follows:

| §
— Decemberdl, N 1
F 5 ¥ _ML_. —ELL._ |
o LEP009 EBRWOD
*“Fﬁf.wﬂﬂdat&mfmmm currencics: : JHeL v ‘ !
-hﬂash 8k bankm - Mole 3 B7I3AIT.063 5002945204 .
M@uﬁhﬂu agroemment - Nota 4 958,468,500  3,506286,750
{mtere b bearing Hime deposits with banks - Note 5 36,195, 588,131 43,345,545,1533
Fumgu Bonds - Nuta g LI08,630,798 3,245 452 351
ﬂ ¢ 1t bonds - Mok | 259,450,921 451,346,551
e Fit - Nate 10 + 525 _L4TTnT0se
..'r 3 “_. e F 49 ;E- Iﬁg zm !EE |
o -.-n—."'n.l'l..i. rllj-l-n.- ...'. . E - :
Eu:fs in forcign mmea = g .
‘bﬂﬂm backe 100 e e s - ;
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0. LEBANESK THELALRY BILLY

December 21,
2015 2017
LEBP* O LBP*0id
Tressury bills purchised ab discount B, 552,044 1,311,483 060
[gss:  Uneamed interest ( 13,474, 706) ( 36,352 154}

553,108,242 1,274, 630,906
Coupon fwessury bills goss of net premium
(2{H 8, LBP1,744billion, 2017, LBP2Ua8hillion) 302860624173 20433 727136
Cioupon fessury bifls fom foancial angineenng
prass of net premivm {2018, LEP4,083billion

2017, LBP4 3807billion} 13,250,992 7646 14,231,117 B44
da 370,724,781 41,530.475 B84

Accrued interest receivable 472940382 543 066,800
44543,665.061 42,482,542 684

During 2012, the Bank entered inka several exchappe trasmactions with banks, whereby the Bank
acquircd Lebanese tremsury bills with a nominal value of LBP3,3%83billion at a premivm af
LBP I 2wlliwen, and redeeried lerm deposits from baoks and finzneial institutiony deneminated in LEP
with a notinal value of LEP719billion and cegtificates of depasit in EBP with 2 nominal vatue of
LBP2,123hillion at a premium of LBP23billion against term deposits fiom banks and finumcisl
instibatiens denrminated in LBP with a noming] value of LBP4,1 140lliovn, and jssued cerlificates of
doposit in LBE with a aominal vadus of LBF2,41 1hillion,

Cruring 2017, the Bank entored into seversl exchanpe transactions with banks, whereby the Rank
soguircd Lcbanese treazuty bills with 8 nominal valuo of LEPSI8Ubilion at 2 premiom of
LBP247%illion, and redeemed cestificates ot deposit with 2 nominal value of LBP2,554bilion af 2
premium of T.EP134billion apainst term deposits from banks and Finaneial institetions denominated in
LEF, U.5. Dwollars wml Twos with @ nominal value of LBP6 322biltien, LBP2,313billion
[USDH 668 million) aud LBPS4 2billion (BURIOmillion) respectively, pnd 1ssued certificales of deposit
itn LBF and in USD with nominal valus of LBPL854billion and LBP1,581billion {USD1 0&8millirm),
Tespectively,

TFurthermore, during 2015, the Bank entered] inte an exchange transaclion with the Ministry of Fingnes
in accordamee with the Cenmal Council decision nwmher 44/16/18 dated May 18, 201%, whereby the
Bunk sold Lebanese ireasury bitls of apgregate carrying amount of LBES 1478iEion including piemitm
and accrued intenest reecivable of LBP134billion, with matrities ranging from 2018 o 2027 againat
acquistion of Lebanesa Crvemment Eurvbonds in the 2ggregnte cprrying smount of LBPE,14Thillion

net of discount of LBP2Tahitlion and intereat teceivable of LBPL32hillan {LISD3, 404million) matering
fromo 2028 0 2034

D'!.mng 2017, the Eﬁ",'k cotered into an exchange wasaction with the: Maniatry of Finance in accovdance
with Cernral cm.lﬂﬂ-:l_l decrmon number 4452717 dated Oictaber 25: iﬂ'l'?, W]‘I.ﬂ'ﬁh:." the Bank S
Lebimese treasury bills of appregate carrying wmount of LBP2 563billion including peetvinm and
accried interest receivable of LBPSThillion, with mahwities rmnging from 2018 o 2025 aguinst

aoquiation of Lebanese Govemment Eurcbonds in fhe F LBPY 553bill
{USD1,700million) maturing in 202% and 2057, SEEREALGRELCURL O S63hillion

-
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=Amore, diring 2014, the Benk acquired Lebaness treasury bills in the ARereake nominal st

3 i .
in ltﬁ]ﬁ:: Savillion at 4 prowium of LBR§Sbillion (LDP'L,157billion at & prominm af LBPS?2bilios

E;lnsmﬁdzﬂlﬁ, a8 patt of its monetary pulicy, the Bank entered imem seversl Gnencial engineering
ok El???:?:l ‘Wherehy, the Bank acquited Lebanese trewsury bills with w nominal value of
Saioye Lt licn at a preminm of LBPS489billion, and redesmed centificates of deposit with an

ERTesste nominal walue i.:'lf LBP12.974billion at a premium of LRP12 980kiilion in 2018, and sald
Guv-ern_ et Euruhl::ndﬁ with a nominal value of LBF3,193ton (UTEDX,11 8,000,000} e imsuoed
tertificates af depoatt with 2 nomina] value of LBPI15,903billion (LFS0H 2,530 4490 0000,

Lﬁa;;ﬁ?'iult il:rt:thcge transactions, the Bank charped the counterparties ransaction fees in the amoumt of
! J2¥billion in 201 recordad under "Defermed mierest expense and cost of certificates of depegic®
m the statement of financial position [Mota 293,

PrErnipnm mulﬁng‘ﬁum the above transactions are Amaortized as yield adjustment over the petied ta
matunt}: uf the acquired treasury bills and recorded onder *“Interest income from reasury bills, securities
and ceriificates of deposil™ in the satement of ot or loss,

Durzag 20182, the Bank recognized net capital loss in the ameunt of EBE39.30illon inchaded i the

Slaternent of profit or loss tesulting from salc of Lebanese treasry hills trapyactions {ncl capitel gaia in
tho amount of LBP L Bmiilion in 201 7).

!_.ehanmnuqnsuryhﬂlsnulxmndiugas at Dracenber 51, 2001 § and Deceraber 31, 2017 (exchzding acensad
mikcrest recervable} curmy the following maturities:

{3) Expreuscd in termas of peviod from orgination o matirity date:

Decambar 31, 2048

Mominal Carrying

Period Value Valne

LEP'0g0 LEPT00
§ montha 121,168,326 120,478,168
12 monthe 743,414,530 732,632,076
34 months S015993.000  5,0E5.990284
36 menths 4,396,360370 4,309,081 80
& vagnths 6,823,501 ,140 T4 080 952
84 memths 5,773,325,870 43787713
o6 mouths 248 417,740 002,254,011
1 20 ot 12,386,550,540  16,196,384,600
144 months 2,150,957 2600 3,089.665,365
180 montha 290003 000 _ 463,798.320
AR FIGARLIN 44,000,729, 7L
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Becamber 31, 20017

Nomlnal Carrying
Periad Yalue Value
LBP00D LHEF 000

3 montha SXELLITL ) 4Z ROE 470

& monihs 441,439,060 436, 442 220

12 months B2T.044, 000 793,380,156

24 manths 45235940930 4,523 50T 404

36 months 5246205010 5264 450381

&0 months 6,190,325 000  6,545,805,158

84 tnonths 3579030630 6,341 385086

06 months 784,552,300} 380,351 021

120 memiths 157,026,100 13,558 535,181

! 44 months 2,132,418.380  3,186,974,198

180 months 177,250,000 362,131,501

23,107 BES.410  41,930475 334

{(b) Expreascd it tevmas of manrity prafile;
Decomber 3T, 2018
Weirhted Welphtied
Manalnzl Cartine Fuir rorealized AVETAEE  Avarage

Matuority Yulus Yalus Value Gale Coanpon Rate Yisld

LBTF"Hu) LAF (b} LETpan LEP'O0H} b %n
Fiest quarter 2009 B85, 5.3 2 BES 342345 RO 520 275 75T 20 Ja4 SiE
Geoond quarter 201% 423 434,380 A2 4358097 423023 0 [ LL N i 5T 5.5
Soootid Balf 2018 4,104 5 |6 440 4. 12 ITAITT 4 M6 025,507 T3 A42 1A 4,13 3.57
Yeay 2020 SZMOMGE0 3347187815 S075AZIAT (270 Tesgem 405 3.3z
Year M2 4085853300 4,93 513956 TGRSR [ 435, ETROSHE) Fa% 2,79
Yenr 222 T9RS04LET0 2300683557 1975832237 (332,821,330} 718 263
Yeor 2023 5,483 594 440 BA246I31308 4,841 530,264 {293 583, 24d) o, G 237
Ve 2024 VAGLAMIZAD  2ASORAISE  LBISATIRSE { 671,37100) TEL 1,749
Year MATHE TAXTAET 350 9 367463 638 S 206 25 (2,508 236,663} G408 1.53
Year Mirn 3. 196,414,340 dFTIORL 23 2045,530,53] {1429 40, 700) T4 1]
Year J17 FIRIASD L5453 GIBZOLENL { I1LT4E414) TR 4.50
Year 28 LETAN00 2248012397 1590207050 (1258, 74, 445) 2L} 3.3}
Year 31 9LPA008 363703200 17LEBETS ( 125,956 99%) .90 055
Year 233 —LOGDMO0E  _LDDO0O0D | 84334606 {14,648 104} 15 s




The fair value of the Lebanese
rate determined based on the

factor as applicable.
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31, 2017).
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Asset backed notea {a)
Credit Imlced notes £h)
Accrued interest recalyvakle - Aszuel bacled notes
Accined mtersgt recenvable - Credit linked ootes

Drecembrer 31, 2017

Motninat Carryinp Faiy Toreaized Ert?ril;l: w&ﬁ"“
Firsl genrter 201132 Bd4, 420 0 4,135,075 #3384, 783 9,232 204 1 408
Feeond eheartes 3] 2 LIBZ98%, 130 27201207 TH L2164 311 11356 534 733 134
Swond balf 1018 3261 859010 3245303785 3,.263,506550 15173364 f.id 5,54
Vear 2619 6064210300 6125068206 5809801218 { 235265984 506 £46
Yeag 2020 600001460 6426330438 S ESSSI5400 ¢ SALOAREN S 403
¥rar Xrz] LAGRIEZAND  LAZE7UT066 1423, 748935 (108,049 £31) 5.68 AT
Yoar 1023 2ITHIEG6I0  LTRAIGA0M  ZITZIRRLOR [ 4TLIT4EI0) 7.08 126
Wear 2073 LOITIETI LMILATRIMT  1560.255 M | TOLSET,I4E) T.57 26
Year 224 1931637800 LAAMAMD05S  LASEZISO92 ( 813 H0d.963) Y13 LoT
Year W25 603372480 TOMPSIRINZ 4514390918 (2,535,107.30% 814 t0s
Vesr 2004 STIEOTATED 4340807327 2 50K,681,441 (1832 213 2K} T.46 223
Voear 2027 L2001 900 | $18,530,22%  1,33%7.003.951 { 380,726,278 T4 5.13
Yeat 2031 TG00 3GLIILS0L  161ATEA0Y { ZURTTIA0N .0 008

LG 8R40 4151475 KNS OO0 769 517 (7,044 704 3

NOTES

resgury biils iz dedcrmined based on funme cash flows discowmtsd at a
yield curve eppliceble to Lebeness trcasnry bands, adjusted for tHHquddity

s iel December 31?

- LRI~ — LRFS
334,662,500 56,562, 500
177,873,642 152,738 222

22 461,750 23 RRE 950

Y 74k A0 4%

L7 479334 510008020

(a}  CnJune 15, 2017, the Bank suhscribed into an mzct backed note where the ultimme endarlying
escli asc shares in s Lebomese bank with & nominal value of TSNS, 000,000
fLBF535.16billion). The aeset backed note enems Interest at an annual rate of 6% pavable annually.
‘The note maturea on June 30, 2024, Tntoest income amousted to LBPIZ. IWifion for the yEET
anded Decamber 31, 201§ inchuied in the staternemt of profit or lnss undes "Interest meame o
treusiry bills, seshritics and cerfificatss of deposit” (LBP 7. 5billion Fix the yesr eided Tiecember



(b)

Dn November 20, 2015, the Bank subscethed into 2 perpctual callable convertible note backed by
shures oF 8 Lebanese bank wilth a coininat velus of LS00 ] 000, 0y e {LEP 50, 750llian) izwed
on Novamber 200, 2015 and mabying o December 20, 2049, The azzet bucked nore cdrma interest
BE &0 Annual rate of B.5% payehle snmmally. The nats is cublable by the issuer o any ime affer the
Eifth year of the issuc date or at any time there s e change in the repularary classificition of die
lown such that it is ou longer inchided snder commem equity Tier T ol Lhe botrower or 4l wry Hme
there 1a & ohange in the replatory Jaw such that the bormower has o piry additional amounts gt the
intereut payment date, Tnterest incomue wmannted 1o LBF12.Ebillion Fw the vaar emged Ducernber
31, 2018 and 2017 and was includad jin the statement of pralit or logs under “Intepast ineame on
Ireasury talls, securities and certificates of doposit™

Qo December 21, 2M2, tha Bank acquired a callable convertible nole backed by shares of g
Lebartese bank with 2 nominal valus ot TSI ] 00,000,000 (LAP130, 75kllion } ismed on December
21, 2012 and meturing on October 30, 2002, The paset backed notc earna interear it an spmual cape

Lsaue date. [tterest income amounted fo LBP9.Ebillion tor the yoacs ended ccember 3 L, 20+ 8 angd
2017, and was ineluded in the statzment of profil or loss wnder “Inteteat income an troasury bills,
securiiies and certificatles of deposit”,

Credit linked notes represent debt fnstruments fssued by & non-resident foreign bark hinked to

Lebancze Republic Furobonds SUMing inkerest a1 fixed or veriable interest rate linked o Libur and
fre hroken down as foilaws:;

Teecmber 31, 2115

Carrving Yalue
Coupean
Matnrity Dage 5T LEP'(80 _Rate
.ll":ﬁ
June 20, 20]9 SO0 00N (I T5 375 G 5542
Fume 20, 20119 25,000,000 3T0HT SO0 T.h42
Tutie 20, M11% 3000 000 X a12,500 T.1d:2
Drecember 240, 2018 25,00, 000 FEET, 300 it [V
February 3, 202] _2.902 456 4511142 T.400
—L7332466 ) 7RATAEee
Decemiber 31, 20017
Carrving Yalee
Coopon
Mturity Date —USD  _LAPOOD Rk
¥
Marth 20, 2018 911003, KD 13,567,500 4 425
Fueie 200 201E §5.000.000 LY GER SO0 5275
Seprembser 20, 20| f 7 0 G0 L6553 500 5025
Diecepber 200, 7018 35,009,000 52,762 500 5318
Decemabier 2, 2018 S0,000-.000 73375000 I L
D ember 20, 207 & 0 O, E 73375000 S
T 20, 2015 1. I, MR 23,612,500 S0TE
June 2k, 317 30, 10 D 13373000 4 475
Febouary 3, 2021 — LIRET 4505 727 T4

—2LBHITG 252734 20

gl

-
-
-




' 2 N v EURCRONDS
. This caption “ansiats of Eebangse Gorvernman) Eurphatids mubring ag Follows: i
Derember 3], 218 |
. ’ Muomdrapl Crupoo Carrylog Fuir Unres izzd
— Matnsiy piate — Value = _Bate Vahe Vafoe _Gainiflgm)}
. ALY % 5D UED TS
April 23, 2040 e, ] 5,30 405G B4% 4 0 M 3,552
Muy 20, 2013 154080 D 154, 00K} 153,059 § 562)
. March 8, 2000 15505080 &K 15,181,725 14968037 { 532 auw)
Jums 15, 2020 L5000,000 & 13 4,300,277 14231400 { 77T}
. April 12, 307y 2051000 B35 203100 1,532 337 ¢ 9% 463}
My 27, 202 GO0LD 635 5.112,24% 5244, 720 131,475
' Oiober 4, 200 4233006 gan 14,235 0004 12313275 [ 192L729)
Limuary 27, 2023 0000000 BON 8,287,655 EATEI 186,445
. il 22, 34 15179100 565 12,523, 1% 12,712 343 183,057
Niowember 4, 2024 4,827,000 625 1,563 404 3,496,065 2,661
December 3, 2024 1IN0 700 3,920, 3284450 | £3%5,350)
. Tune 132, 20%r5 LOMOGND 625 1400 500 TIRSA0 [ 2014600
November 27, 2026 2563000 A0 2 663, (HH) 2097135 {565,361
- Movernber 29, 2027 11573000 474 11,053,906 A0HT AN | TOIEART
Hovernber 3, 2028 BINS000 645 7,621,435 5145146 { 1376069
.. Moy 25, 2129 4ZEA000) B35 0P, 57 ILHLSM { TITRASD
Fctmusry 25, 2030 TIAGHH0 665 63312063 54,095,395 { 0116468
- Apeil 22, 2031 L3R0W T S4TT 67 2,875,970 30,43
Movember 20, 2031 2201000000 705 2103884734 LTIZSORA0N { 396,2EA 634
' March 23, X132 SLAE000 70D &%, 267,534 AT [ A,EADALS)
May 17, 20m1 455000000 B2 JER0O0M00  JRRLE7RIS0 { 71.3M,350)
May 17, 2034 TATI00006 525 TATS00000  GATSTLION [ | 19,939,500)
' Worsenber 1, 2023 106800,000 705 I0GEOGO00 81160068 [ 25630952}
Mach 23, 2037 105450000  T.25 GRAILIM]  Ar3465DT | 17054590
- ' 3,010, 15K IIINAMTA2 3L OTAST { H61ET6IS)
Coutler Vahs in LRIMGO 5 ko4 507 935 53778172 4708M00,214 (28747796
. Acerued interest racelvable S6.TTLOS
LTE0I3L] 4




NN

~ Nominal Empull_&%%grnilt 20l Fair Unccalieed
Matority Dage Vilus ;RE;L ﬁvﬂﬁe—— Yajue
b ¥

Janugey 2, 36] & ), DK 4.0 0000 00, N6
Fanuary 2, 2014 | a0, (N 4.4} 1000 04000 } AN DT :
Jung {2, 201% 10,000,700 513 9,528 248 10,018,700 LES 462
Movember 20, 2027 0,500,000 6,75 B,956. 063 9,095 300 [33237
Bdarch ), 23 700,00, 000 7,00 700,000,000 GIREININ0 [ 20,370,000)
November 3, 2028 &, 105,000 6.55 1572340 7,623,320 50,480
Mey 25, 2020 a1, G0, L0 6,85 39,135,367 39 Ty, DHD 125,153
Febraty 26, 2030 55,443 (10 .55, 51,346 847 51,382,032 35,183
Muovemher 200, 2031 1, CREAL, EREND, 0K T1S  1.000,000,000 05, 028010 [ 45971,990)
March 23, 2032 560,719,000 7.0 47,301,026 47,638,328 337500
March 73, 2037 9250000 725 090595608 03433688  ( §62,900)

ERFAR-EYRLE )] 1956333991 LBO0TO0ITE (65624510
Counter Vulug in LBP'0O0  _2,975,594.278 29173401 2R50244 387 (02009 104)
Acarued [Blvrest teceivable 17,618 662

G, TR L5

Curing 2018, tho Bank recogmized nct <apital logs in the amount of LBIS4,1billion inchuded jo the
stalenent of profit or toss resulbing from sale trenssctions of Lebanese Covernment Burobonds {eapiral
gRiD it the atount of LBPI3 2hitlion daring 2007).

Sales of Lebanese Government Eurobonds include LBPS,758killion (US03 B2hillion) sobd to banks ag
part of the loans under leveraga arrangement randachons. Refor b Note {4,

The fair valse of the Lehanese Govermnment Exrobonds is determined bosed oo market prices 55 a¢ year-
end.

B, K ¥
December 31,
—E.Hlﬂlﬂ__ 20
| (171 EBI0Q
Bonds %s:mad By forcign governments - .8, Dullars £V - 431,346,531
Bopds jusued by forcien Z0rvenimments - i (b 259,450 03] -
Bonds issued by supranational entites - 1L.5. Dholtars (o) 539,701,495

Bonds fssued by mupranatingns) ontihies - Ferg -
U.5. Doliarz ()

TR Y39 30K} 3,245,452 161
AR ORT, Ty 506,793 912




(@) Bonds isswed by faretan govemments - .S, Dollams are brokew down as Fullows:

Decernbeer 31, 2017
Mominal Tnearned Carmnng

MInterity Drage Yaluc Interest ¥afwe = Bate
Tah [35:75] LSy "%

Februsey 21, 2018 00006000 599303 JO0AEYT  1.30G
G G0 OO0 203 —t 00587
Counter value in EBF'000 432230000 963,449 —A31.346.531

(b} Bonds istucd by forcign govermments - Pern am brrken down as follows

December 31, 2518
Momiraf Accrned  Ooifanding Cacryigg
Duta Yalur Interest Prcmium Vo Rate
KGR EUR EUR ETR, %%
Jamgary 31, 20149 ES0O0GG 343,151 36,736 150420 87T 0,25

150000000 34345t B673¢ ISAARSBTT
Counfer valus in LBF O 258,700,500  S9LR4? _ (49570 250450021

{¢i Bonds ismed by supransticmal snbihes dennminated in 1.5, Doltars consist of the Gilvwing:

December 31,2018

=

F __

Nominal Acerued Carrying Cocpon
4 Matouity Date Yaloe Toterest Valie Riate
' =l USD USD TISE %
Fehreeary 13, 2019 330 | 1.377.445 J5E. 37445 z53

_ASQ0O0  _LIFTA4s __3SLITLAD
Connrer valee in LEP'000 27605000 _LO76498  __S20.707.408

L
»
»
"
[

TR il




(d)  Toods issved by supeanatonal eotities - Zoros denominated in 17,9, Doilars comsist of the

foblewing:
_Docemaber 31, 2918
Initial
Nominal Purchais DHsconit Carrying
Maturity Dite Yaluw Price Aanortized Vilwe
LYY LsD USD LUsh
Tantary 22, 4019 125 {WMD, (M} 124 201,914 613,264 124 BE5 180
January 22, 209 125,000,000 124,20 91§ 613,264 124,815 | R
Februaty |, 3018 104,000,000 99,360,121 417313 05 777,434
Februwry [, 219 | £103, 0043, 000 90,361,382 416,490 90 777,872
February |, 2019 1 EHMD (K EHD 50,351,332 416,400 99,777,872
Februgry 13, 2015 375,000,000 ITZIEH05  1,537.663 373,853 268
February 19, 2019 _I[B000000 134053477 512341 174 365814
LOSOC0000 104895768 4525279 D47, 382 6000
Counter value in LBP'O00 |, 587 875,000 LRI SEAAERO ) 572008 300
December 31, 2017
Initizl
Nomin zl Purchase Discount Carryisg
Dlstprity Date Yalup Prige Amorired Valwe
S LIS L&D Uspe
Tanmary 3, 201% 320,000,000 3IBEISIET 1128412 319,963 504
Jamacy 35, 2018 50,000,000 41 828 097 162, 564 40, 41, 657
Jumeary &, 201R 240,064,400 19,913,253 51,108 19,994,358
Jatugry 11, 2018 150,000,000 145,478 603 455,63 1 (40,938 344
Tanuary 18, 2018 300, D00, M) 29,856 094 B3 576 20 070 5 TN
Janugry 22, 2018 TS0}, 000 748,968, (8% 322473 749,200,562
Tamuary 25, 20518 130,000,000 129,544,443 330,308 129 876,751
Jamuary 20, 2018 14000, CHMD, 00N} 90 645,627 245,045 99,85, 572
Jamuary 29, 201 % 100,00, 000 00,281 851 606,171 00,758,022
January 22, 2015 1N, 00 000 Y49 543, 5571 246 470 99 204 (132
January 30, 2018 55,0, 000 54,819,279 121,790 54,941 064
February 13, 2008 S0,000,000) 49,750 65| 156,411 49,916,072
February 16, 2018 20,000,000 19,003,774 59,457 19,983,331
February 24, 2008 135,000,000 124 435 B30 313,423 124,749 262
March 1, 2013 1610, (M €1606] 3 533 B30 233,074 99,766,925
March 32, 2018 43,000,000 S4023068 208250  sq85)3)8
ALITO0000 2248 12 364 ATIRIB0 2153 3T 554
Counter vilucin EBP'000. 324860500 3218,279.389 LA2F2 3245450 361




Maitnrity Dhate

Jenuary 21, 2019

Coumter value in LB 000

Malurity Ivate

Temuary 21, 2012

Counter valuc in TIEPTOO0

.““_"'....-'II--
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|
|

1. IFICA TES DRy

T

Cevtificatey of deposit - 17,8, Dollars ()
Certifiestes of deposit - Zerns - 11,5, Dollars (b)

Thiy eaption comsists of certificares of deposit issucd by forcign banks:

DNecember 31
2018 20T
LEP00 EBF'HH

303,503,291 302,245 138
1,314.840.234 1124961716

Loie3dlads  _LAdEI07054

(8) Certificates of deposit denomingted in 17.8. Daltars comsisi of the tollowing:

December 31, 2018
Nomlnal Aeeried Carrying Inkereat
_ Valwe  Tnierest Yalog Raks
s OsD LS e
200000000 1328 8R3 201,328,883 337
_ 20000000 1 IIRERI 301 338383
Decemher 31, M7
Nomdnal Accrued Currying Imterest
Vahie T béremit Yalue Rate
LUSD USD UsD Ve
200000000  R92430 200392430 226
_ 200000000 _BSZAI0  _ 200592430
=AWl IO 1343338 302245 338
M




(b} Certificutes of depasit - zoros denominated in LS. Doltars consist of the fallowing:

December 3t, 2018
Tdiiul
Nomlual Purchaxe Dizeount Carrying
Maturity Dase Yalne Frlce Amnrtized Value
usp UsD UED LsD
Jumgary 4, 2G19 71,000,000 70,451, L %) 498,067 70,979, 247
Tttty 9, 4114 50,000,000 49,283,365 681,582 49,964,847
Janwary 10, 201y 200000000 198,689,710 1,194,406 109,854 316
Jumary 11, 2019 1 50, N, 00 148,904 783 85,028 145 876 21§
February 13, 2010 0,000,000 459 282,124 6,218 40823 134
Febmary 13, 2010 150, 000,60 148,522 012 017489 14% 539 801
Aprl 4, 2015 201,000,000 19,508,256 L435,508 18,844,154
Aprii 11, 2019 35,000,000 34,458 515 236,540 34,705,055
Apil 15,7019 15.0K10) (N1} 15,701 474 122 D 18,833 545
April TE, 24+ o 10, 00M), 004 . BoG Ra2 B 742 9,905,584
Aprl 18, 2019 40,000,000 35 388,646 248 564 30637230
April 25, 2019 —SLO0000  _ 7ATITAN 450303 7923743
—E5000.000  _ Res 564265 &H3AFIN | §77 jour
Cownter Vatge in LEPTM L2062 500 1,305,345 530 2494804 (304840274
December 11. 2017
Tniéiak
Nomjizal Purchasa Discount Currying
Mztarity Dacs Yaluo Price Amortized Vaine
Usn USDh OsD Usn
Jaquary 5 207 20RO W] 949,128 550 BAT7 IO 0,576,320
January B, 2013 M) W00, 060 14134 2781 407 290,873 54]
March 2, 2018 16,30 0610) 15,783,360 168,233 13,951,503
april 4, 2018 20,001, RN 19,305,750 93,023 19,8390 £73
April &, 2018 200,000,000 198,441,377 130,403 199,177 870
Aprit 13, 2018 190,000,000 18,811 695 .T37 18,893,427
Aprf'] 1511, & 13,06000, (30N 12,874,332 5,385 F2.524, T
Apil 23, 2014 __#.000,000 MIT34S]  3gao70 79477730
: —B000000 743 )32 500 2048227 74
Comiter Value in LBFUO; Mlﬁmm LAL2257 544 2004 172 Lﬂﬁ

kL




kL. IANE AMNT AR 4z

December 31,
B T A

LEF 00 L-BE" 000
Loans to einployecs 311346653 329075057
Crmplogoes” pyerdrafis B, DT 480 68,597 703
Lioan to private sectar {h} 23 849 730 23 460,250
Doubtal employes losns, net of tnearned interest
(201%, LBPT3R; 2017, LBP&45million) 447,517 473,045

Acquiked loans net of provisions for credi; |ogses fa) ok ey

420730880 422,111,085
Less: Pravision for credit lasses (_ 4T1337) [ 47i33%

L0048 521.630.753

(2}  Acywired Inang in ihe sggrepmtc of LEP38E. 74billion and TFEDN, 750,005 36 af Decentber 31, 2018 5
{LEP32.74billion and 1USDE 780,005 a5 sl Decomber 31, 2T}, reywesent lpang actutived frem

merpet hatiks and are fully provided for, The therged hanks are managro: the collection of dese
loans an behalf of the Bunk,

Drunng 2008, soguired lowns in the gross emount of LEPS1, $hlon were offset a3 & revalt of &n
Bgreement with the debtor b acquire real estute in the o of LBP32hillion recorded imider
“real ostare acquired in saticfaclion of Toans to problematc banks", smive-off of ymearvad inieresi
01 the acquired loans in the amount of LEF2.6bilkan and weitc-aff of fwoviztons for eredit logue:
in the amownt of LEPShillion, The remaining balance of provisions fr credit losses in the amome

| of LBP34.89bnlion waa allocated to provisions for impaintterns of rea) estate mriperties acquined
bn s3tisfaction of loana to problematic banks in the amount of LBP 14. 72hillioa {MHote 19), and to
unearted medme apinet real cetate propentisa whose registralion has 0ot Feen Gnalired 5 the
amannt af LBP 1 Thllion and proviaions for credit logses apainst tho remaining teceivable amowm
from the debior i the amount of LBP3.1 7hillon reconted wnder “Accrwd income and other
agscts™ (Mote 21) az ar December 31, 2018 and 201 7.

b} Dudng 2016, the Bank entered infc a ceal estuie sale amd repurchase agreement with the
aharcholders of 4 Lebaness baok, whewby the sharefwllers pold to the Bank plot 92 in
Louk El-Kharrab betn area for an amount of USDISmillion (ov LBP23,969,250 00 with the
right to buy back the plot within 3 years. The repirchuse price was set st USD15.9milkien plus
interest at 3 months Liber phas 3% to be capiratized quarterly, or LAP23,968,250,000 phus intereat
sef al the interest rate applicable to 1 year L ebantss treasury bills plos 3% eapitalizd quzrtarly,
The exnsideration was depositad it e secoumt of e Lebaness banl,




12, LOANS TO HANKS AND FINANCIAL TNSTET{ITICGNS

Termn lpans (dersminated in Lebanese Primds) - (A}

Revalying short torm loans (denominated 5o
Lebanese Pounda) - (B)

Eevolving short term Ioans {denomninated in
L..3. Dollar} - (C}

Facilitiez granted to hanks and finongial inatitytions
(denminated in Lebancse Prunds)- ()

Facilities grunked to banks and finapciat inztituticng
{fenooinated in U5 Doilat) - (E)

Loars under real estate repurchase AETEStnants
(denotninated in 1.5, Doler) - (F)

A, Term loans (denominated in Lebanese Pawnds):

Loans secured by treasury bilts
Back to back loan securcd by Lebanese trzazury billa
Loun sscured by regulatory blocked deposit

Accrued inderest reccivable

n

Devember 35,
2DER 27
LBP 00D L.BE"O6D
B35, 450.573 263217475
38,065,140 S02at
2,072 308 373 LT, 256,779
6,367, 730,152 {205,592 6350
151,927,188
§TO071.057 27,559 604
ACO8LT53. 392 8BRS 206,759
December 31,
DTS 2117
LB 000 LB
303,800,550 315,78 050
342 405,000 342 405 000
3,008 060 . i
851 295,530 858,133,050
O A 4084425
~S33AS0573  RED 317474

ExkEREnNEE2" T IT YNNI XEESNEELNS
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{a]  Theloans made io banks and related to the July 2006 war in Lebanon wera granted to COVET, BYET
the prriad of the lowms, 60% of the liguidity deficit faced by the banks due to defaulting lnans
pertaming o customners who were directly afecied by the war, The inbaret tate eprned on fhese
loans wag sef to be equivalent to the interest rte etmned on the instrument in which the bozn funds
ert: ipvasted less the interest spread eequired to offset the payments mode by the banks. The loans
are fully sacired by Lebaneze trenspry bills,

(b}  During 201, the Bank granted bank J & loan in the st of LEP200bIlion, The loan wus oot
swbject to interest and 15 secured by mortgmacd three yoars treasuey hills until maturity of the |oan.
Furtharmore, certain sharefrolders of the debtor bank have pledgod their shares in the zaid bask in
favor af the Bank as additional collaterat 10 ¢over the loan, Critg 2012, the loan coriract was
amended and the loan becane subject & intcrest at a rate of 2% por sonem starting Moy 3, 2012
and [z payubla semi-armually, The loan iz fitly secursd by § years Lebanese trewsury bills,

13333)

{cj OnNovember 11, 215, the Bunk granted hank L 2 Ioan in the smtuunt of LEPT3billion 1 cover
conrmibments required of the said bank, The interest tate camed on this loan is st at 2% per
amurm tor the entivs period of the loan and is payable setni-atittllslly. The loan is fully secwrsd by
Lebaneue treagury hills,

{d) OnWovember 10, 2006, the Bank granted bank F a loan in the amount of LBF1 15bitlion to cover
commitments required of the said bank. The imterest fale eamncd on this loan 1s sef at 2.0847% per
oo For the period of the loan and is payable semi-annually. The loan is filly aeoored by
Lebumesza tremupy bills.

{2} Un February 21, 2014, the Bank gramed FT K & back o back renewable loan io the smoune ol
LBP343 dbillion for a peticd of one year. Effcctive 2013, the foon was renewed at an arngrmt of
LEP342.4billivn. The inberest eabe earned on this loan is aer at 1.875%, per annum for the perind
of the: loan and is payable semi-gnaally. The loan is fully secuced by Laboness treasury hills,

{fi  On October 4, 2018, the Bank granted bank AR a lean fo the amount of LBPIbillon to cover
cotmmivnenty required af the said bank. The interest rate eammed on this loan is set at 12% per
anum for the entive period of Bie loan and s payable when the loan is e, The loan is fully
securid by the regulatory blacked deposit placed with the Lehgpase Treasury,

B. Revolving short term loans (denominated i 1.0bapese Pound):

Decomber 31
2018 217
LitP0u0un LEP* [}
Loanz seetred by Lebanese treasuy bills 10,000, (6)3 S0
Loans seeured By term deposits 25, HHE 000 -
1 : 38,000,003 50,0
Acctued interest recpivable e oh) :Hﬁ zgé

—BURST40 5026

£ L




3?-‘-“1‘&1 revalving shot verm ioans denominabed in Labsnese Pound approved by the Covemer condist
of the following s et Decertber 31, 2018 and 201 7:

Diecgmbser 30, 2018
Travury Term
BBy Baposin
Martmged Bhsdrd g
Elil Itberest iy i P Faepe o
—DNamsofBenk_ ___ Duiycflogm . Rown, . _Rae. . oftoss  ofthe Bawl ibgEwnk
LO# 000 ™ LAFUE LAPS5
Haak N {Helaed pany) Dretnbeer 17, 2019 | 10 000 TOL  Iansary 7NN . 100,000
Heah N ( Redaied Parry) Decembre: 16, M4 £7 000000 IO Jenumy t6, 201% - 11000 009
Gnnlk M Ducernbeer 24, 2ikEA — i O3 Y (00 Sencoay 14, 200% URIDO008
e B0 LLO00.007  ZE.000.000
December 31, 2007
repapry Bllia
Imbtinl ket Mladuriry Martgaged In
— DNameofPapk . . __ Dateoflesn __ lgan = _Rom _ ofhows
L 1 T LOP 08
Bank ki Decomber 11,2007 ____ SRO0OT G} Jaousry 1, 2018 1]
— ] | — 1]

Interest income from redated party bank amounted to ZBM512mmillion for the year snded December 31,
2018 {L.BP Mil in 2017).

i, Revolvl u m enbminated in L )
—uaectmber L,
2018 30t7
LBPOgd LEP 000
Secured loans b s 2050208600  1,778.350,060
 Accrucd interest pectivatle oot 30T 11438279
. berdio] 201 509078 1790
3 |
.{
3!
.I ;—-‘-

'-‘"“"“'!II!!"-
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brunky and fioanetal inslimtions denominated in Lebanes: Sonnds):

Devemfipr 31 !
o ZHER 017 l
ki LEP'0H T.BP*00P
Fueilities gronted to cummercial ok G.EG2 L0856 152,604,534

Acured i i
ool receivahle __ Gr 7,008 3 06E 114

T L30T 130152 G205 697 650
acilities granted o commerial hinkp ag al December 11, 2018 and 2007 comdist of [he Following:
- Dratenuber 30, TO18
Crribeule

Treasury Bl of Deposii |
Martgaed  Mocgaged |

- — i i i

L Loam lu Favier ]
Pane of any Lonm . Oolonce  pf te Bupk ol uj:-';"nu |
LEF Um0 LEF'@N LAP'aM LEF0m
B
Bﬁﬁ LIFS27 75313437 : 40452 it
e 1,645 256,00 BEGATa 191 . -
o QAN LTAASE e 110.E3E 37,090,081
e TADGRG2E 56361797 38 0842177
Prank 13 P31 FEE3KT S5 341 -
o B4, LIRG0E 4993 573,558 L5, O, .
it 90T 486 I9AMILII9 - 47,7124 23
Dol HLII AN 582,385 36] 3R.510,931 -
pe 54508 314.2 L6A0E 12, [ 27 :
e :I_*Jri,aﬁ-ﬁ.slj 303, 605,529 231,714 127,00, CEHD
il RMLEILTIS 45590012 10,420,005
X 14U SR 414 AR A0STT 37,343,286 £
Bank [J 157,859, 320 By, 1532 1581911 30482311
Bank T 163040414 143257, 144 3 456,50 2
Bunk; 1 w2145, 3 1R i, 00, 328 . £
Bank Al THEGL 0T 18, 545,340 L5500, 555 3
Btk B 74,734,542 45,942, 144 45,1040 .
Bk 5 w1311 24K 31,5774 T3 T .
Bank Y 34 48 459 4B, T00 [0 3,500, LA
Hook X aTGELL 1% 45 14T 58 A3E M -
Bark AA 54,425 200 51, Jik6, e 5,278,250 L.L7S, L0
Buank AH 41,251 ida Y 4E0,07] - -
Banfc AhE ST 504 35,843,150 -
Pank AF STLUI904E 32,400,560 40,040 -
Beak 7 {Felated perly) 26,316,242 575.1% 5,173 5160 4, 560000
Barik 1. Pl A Y S P50, 130 2 AT A0
Bunk Z IS4 A8 16,829,212 i
Bauk [ LIS 12731800
Bank ALY 20017377 15241 572
Bank AT 19,4135,t 14 L4912 36
BEank AFE | [,e57, T3 B, 145797 -
Bank Al 4,602,954 3Am,TLS 319,630
Bunk M 4TS 1,004,045 :
Bank Al 3,363 000 3,015,417
Fank Ad} 2318 1,530, 551 , '




_-_ﬁ

—  Degember 31 3017

Bank 1
Bank N (Relat=d parmy)
Henk A4
Bank A
Bamk G
Bank AH
Benk b1
Bank ¥
Hank AF
BHarnk 1
Banl AT
Bank AT
Bade 4l
Bank Al

Twitar
Lnan

LEFAHID

458 326,765
F2E37 5T
35.T02,354
11,667,712
454 447 B34
SEDE0 475
361,171.282
258,641,007
18,414,544
AL
06, T4k 348
169,792,278
S50, 083
1,047 5013,062
a7, T35, 192
3 ks, B3
§71,347,142
38,599,238
16,255 477
45,008 16T
215,364,332
154175 008
TR, T16,000
3R,5 16,242
54,925 M
1E972, 114
41,186,012
1,046,454
412,725
8,135,043
16,445, 362
27,498 f4o
3,363 000
113,043

T8, 451,977
31304 904

Foan
Balangca
LEP*HIQ

348 260,155
EVER 1 ek
b, 2 82 [0
9439
153,605,945
4TS5 48705
20t a0 413
102 060 142
LEReL 32
Z3 074
L2 50 361
B4.817, 160
4,280,208
753 ALE, T05
46,564,100
L,1019 265
J27. 034,897
21,689,783
T, 5951
35,890,407
108574, 174
140,953,279
Td 04 0% |
HAERTAS
52,233,711
15,812, d48
IFTETAT
3,305 547
1,314 %m0
GE 062 545
it w0 252
ol LR
5177323
L0124

T EESLG] 1
__ 4476 a5

LIBdL3TT  £152624.594

Troadary Bl

Murtpaged
It &ovor

nf e Ha
LEPI0D

SEEL0HE)
I6DE4 277
3,500 01

15, ik a0
350174
104,420,005

12002275
1,591,011
37 020,098

5 LD

256,200
37,343,706
3458, 200

6,173,060
F2TS 20

730,000
51550

TA0,HM
202 ek

15,630, 654

200,457

Contiffeabey
4 Nepoalt
hlorigoyeb
in Favar
tha ]
LEP N}

A7, TH 025

15,034,040

IV ART 517
44,557 827

&, 300 L0k
1,75, 180

s |

TR NNEN




Thesa £eliti :
numhfsilﬂ';:j were pranled - commrciel hanks pursvant to Central Bank of Lehagon basic docisioes
Al ared Mazeh T.’ L1086 andk ita amvendrments by vhick e commetcial banks beneFted Fram
et lf'-ﬂ}’r ranted muminst lowns the banks pranted at theie dak, to their CStoTReTS, pREIAIL
m?“’m'“;t';:"ﬂi‘:;mfﬁ:u and mmechanism. The teeilittes grunted to the cammerciat banks ure subject 1
- & per unmitn and payable on z yoary basie, Part of these fasibitics ia seamed b
Lebanesc tteasury hills snd certificates of depaosic x

Rffective 2018, upon approval of the Governor and pussuant to Centret Bank of Lebands basie dedion
L;?ﬁ,- 3;&]5 dated Pebruery | 20M8, imercst income on the sbove Bolife In B omowst of
3. 32bilkion recordd under “ Interest income from tnang™ i the Faement of protit or loss was

T'Hﬂu’:ﬂtﬁi iD = IntmL Ruh?.'[d 5 ﬂt.ﬂ.l_ lﬁ ) % ;
liabilitics” {Matz 26}, ¥ — ratdl lowna granted by binkd™ under “Acemed tipenses apd offier

Inturestll. incl:-mu:‘in the snount of LEF53.07hillion for (he yesr coded December 31, 2007 was seorded
ey *Intereal income from Inans™ in the statoment of profit or losz,

Tnberest income from relatod parly bank amoited to LBPE94million for the
year eydod Docember 31
2008 {LB¥352mitlion it 2017, |

2018 207

LEF ™y LBronn
Facilitice granted tn commercial banks 180,357 576
Adsctied interest recaivablo [Rslil T N SO SR

R R R B e

These fazihties were granted to comrmareial banks porsuant b Cenbral Bank of Lebatoa basic decizion
nemrtber G116 duted March 7, 1994 und i3 amendments by which tha commernial hanks hemafited foom
cresdit faciliics gronted againgt loans the hunks granted at sheir sigk, to their cuatomera, puisiast 1o
certoin condidons, rulea and mechanism. The fcilities gramied to the commeroial banks are subject 1o
interest at @ rate of 1.5% per annum and payable on a vearly buais. Part of theae facilities is secured by
Lebaneae reasery bills and certiBeates of deposit.
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F.  1pang under real estita repurchuse agreemmenty (denominaied (x 1.5, Dollgr

Decembier 11
— TN e
LEBMOn LEPF G
Bank N {B.alar=d party) 23332381 1 8,013,100
Bank v 31,738 676 3041514

—ELUTLO053 27359604

Enlifuz_';"““mt of the Torme term loans (denominuted in 1.8, Dwrllars} doring 2013 and 27 was [

LR 2017
1. B M0 L
Halahoe - Beginning of year 27550, 604 =
Additions 73,657 907 7,550,604
Settlements agaisst real eatage noquisifivn ote 10 (_24176454) 3 =
Ealance - End pf yenr — G071 057 __ 37,550,604

Druring 2018, the Bank entered into real mtate sale and reporchaze agreciment Bank v and Bank M for
a total emount of SD2S 373 634 {o'v LB 1401 o} (1TSD5,732, 348 (et LBPY adhillion] it 2401 T
snd USD129337340c/y  LEP19:506illion) (L&ED12,548,513 (ov LBP15.92billion) in 2017
respectively, wherehy the said banks sold to the Bank shares of plots of fand sad buildings with the right
t buy hack within the period of the confruct

Cimtracts relaling to plots of land during 2018 ampanted o U3D25E22.463 (w'v LBP3EShillion)
{USIYE2,057,846 {civ LBP18.183hillinn} i 200 T) mature 3 vears after imhation. The tepurchise price i
cqual to the contract value in USD plug intersst a8 3 months I ibor blus 3% to be cupitalized quartery,
ot the conract value iy LBP plus intergst set at the rate applicable to 1 jeur Lebatwsn treasury hillz plas
I caprialued quarterly.

Confracts telating to buildings during 208 amounted to USDI6& 424905 fefv in LBP24. Tahillion)
(LI&06,223,81 5 {ofv LEPY, 38billion) in 20 7) and matie 6 months after inibution. dags, The repurchass
pitce iz equal b the confract value in USD plus intereqt at 6 memths Litwr plus 3% to b capitalized
semi-annually, or the contract virlus in [BP phuy intereat set a# the rae applicables to | year Lebapess
treasury Bills plos 3% capitalized semi-annutfy,

Pruring 201, loans in the mmonnt o TISTI16,007 449 (ofy LBP24. i8hilinn) wero setthed upon the elupac
of the repurchase period againg sequisition of real egfate tecorded under “Raal estate acquired in
satisfaction of loans (o problematic banks™ (Mole 19).
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14, N1 1MDE ;K GEMINT

E:r;a?;. iﬂt?. atel in ﬂf.-..:l.'m:l.ml::.:: with Conital Councl decision number 38/2 1717 dated Avgausr 17, 2017
i ranted b?ﬂkﬂ, 1003 i Lohanese Pound under [everape syrempemeent 3 0o interest Tate of 2%
En[i?:ﬂmr 12 actpuire Lehancse treasury bills in Lobanese Pound in axchangs uf torm depaalts in (1.5,
e at differenk surdtiptcs, ploced with the Bank that wem mlerast subject o vield enhanccrent
ugh the leverap arrmerments. [o accoedance with the same Cewtral Coungil decivion, the
Pricentage of L S, Dollar deposity tequired to henefit From the ubove faclities i# sk b bher oo,

During 2018, upon the appiraval af the Governer, the Bank granted binks end financial institytions loans

“ﬂﬂ'_ﬂ' Jﬂ“ﬂrﬂsn‘armnmmt against the folinwing vndalying transactions in ULE. Dloblarz and alher
ﬁ:'fﬂl.gu CUETRTICICS:

Purchase of certifoates of depasit,

Fureigs exchange rangactiumos.

Mamapeoreni'’s objective of inereraing forcizt curtncy resrves by these varied underving tranzactions

Purchiase of Eebanese Govermmen Hurohonds,

Placemant of temmn deposits it forsign cumoney,

15 comeizient with tee objective of the Central Crouncil decision mentonsd ahove.

The: Lubles below detail the foreigs curmeney investment by the banks againui e loms granted:

H1E e
Equbmleni
Farigo L Farkign
CITany Carengy
Teveuhmenk in LB
LEF'#& L] LAEF" (M}
Lot bprtines prursh ey af woorli -see a1f
demieait in USE GE1,JdEAD 361 552 BT 55 M0 P51
Loga Arssing] pesckoas of Tehen=a Govammunl
Furnhands m ST 4,116,254 455 1B £63 577 3253 380341
[.rans rgainA Liesiym cydange
mamscrivad im %E 3,050 536 000 1, B2, L2500 P L
Lok A23ast Tl acemene of oo depel s 0
freipn corency _tREJ|TALARE  _ GRGSRRIG | 4301 EXL45H
Laaos 1mder leversjé dryApETment ogdml
tern depoaife _-ATAIDERE IR [4TR0 SR ) ST RGN
rehasa of coamifcstes of
lﬂm[ﬁgﬂ 71429, a8 ITERG UL 4|
inat i of [ ethranere Taremtibd
mg-lﬂrﬁ:h iﬁ?’pl# 439 2%, 234 5602, 347 354,113,350
il placament of aren Ieainy
i e 11198805 555 LSS SgMsiaE
[.oans usdsT kversge srruozamakt kppine
Lebpmese treas ey Hib _ VLEETEEII49 EEI3F6E1 TG kD
Loas aghlost perches of Lodbordas (aouemmen.
Emﬁnds in L0 — LAIRACGE  _LALMONME | 2JL0S00.0f
Lotams el e beverage ab rangemeont egoknet
obvONenies o dapnett o SSAROCGIR LAMOA L SR
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Equlvalent
Foreien Al Foregzn
Corrency Currency
: [.T11 OYeshmemts i 1.BF
LA3F* 800 5D LErny
Loitms agsringt placcment of torm weposits in
Forcign 1348 318 47s 652, 514,474 0% T34 540
Loans girrder Teverage arroaganlent agaiwst
term depaslty 1248 413,175 B52 500474 998 714 540
Loares againg plazeinent ol term teposl s in
Firelgn surrency _BHE3 2R FES _4.6N3L7D |31 B0 S
Loans under levoryz. drrangesent pategt
Lehapese treRTury hills _BASFARE RS 4A08470,181 g 48 002 =497
-2 635 | 827) duppes - LB TST08R
Loans uniler lavergg anmngemont wranted (o hanka and financia] Ihsbtudiemr were {nvestod in Lebamoge:
irenaury bilis, term deposite gud eertificales of depusit jn Echaneso Poend as folfsws
Deecvmmber 3K,
218 017
LEF 0f LAF M0
Loans nader teverage artangement invested jn
Labencse trcasury bills a) | L&8 7 a62, 244 EL%5,028 185
Lowng under leveruma BITanpEmanl inveated i
term deposity (1) 27 439,698 738 1.228.413,17%
Loans under leverage sirangument invested in
certificAles ol depasit () 2638 008 KD -
| Actried inberest roceivahle _ATT22661 48175434
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(@ Lotns undap CvETage srrangaent invested i Lebartese freasury bills im ot Decernber 51,2018 ang
2017 conuist of tha following:
Doy ber A1, 205

Lebagese
Depnsiia Trazsury Killa

Wocked Montgsced

o of Han; In pﬂg:l:‘ m Favmr

——LAmeof San L —  McBagk _of the Baak

LEBFHNG LEF 000 LEF MM

Bunk 3 2.321,271.934 2 321 3T 334

Bank B 3 B79, M40, T30 : 1,579, 140,730

Bank F 1,013,533, 185 TLROD 163,862 366

Bk & §14,863,530 % 514,563,530

Bank i 483 473,001 - 423,673 051

Bank 5 473 5011 505 ErER AN

ERDE X 444,032 $54 AARDIZ 444

Ve b 436,782 200 3 456, 781,200

Hank 1* 423704, 258 422 708 34%

Bonk 1 416,063 502 : AL6,060 (07

Rk T. 415,569 400 L 415,560, o

Rank [T 396,557,195 T6, 557,195

Bimk 376,190,473 180 NT3
Bank AL 275,303,808 274 3403 200

Bank G 274,174,194 L 274.174,15¢

Bank AF 199,535 250 174,450 124 554 Rl

Bank Z |42, 503,539 X 142 #93 539

. Rark W 126,683, 241 176,643 220
Bank ¥ 11%,133.21; 118,133,311

Bank T 105,145 58] 105,149 531
- Fank | BE, 245 530 - §5,345 DRG
Bank AT 6. 553,000 [ W rTs [ Bl
Bank AM 56,471 70 i 58 471,07
Rank AQ 4,665 g A5 GEYH)
. Fink AE 44,832 500 46,832 5H]
Rank AR A0, 144,000 1,146 £
ook AC i0241.6l6 Hiz2dk el
- Tank AN 1836 0K - 1B, 50,040
Peok ¥ 15,751,945 3365 15755 480
FE AP i35, 090 - 15,346,000
-' Banlk: A 11,753 730 14,753,780
FIE B 450 375 5 B 430,370
Flamk f 8,334,430 8,334,439
- Hank AD 8,656,000 6,656,000
Baznk AT 1LIEC 327 i = [.Be1. %33
LLG$PEGE2S  _ aps gy LTS8, 57

- :




Mamne of Bank

Bank
Bank B
Bank F
IIB‘.'I'.IH.' M
Dank O
Hank &
Bank i
Rank E
Bank P
Hank I
Bagk L.
Baok If
Bank T
Rank Al
Baok 3
Bank AF
Bank =
Donk w
Bapk ¥
Himl- T
Bani I
Bank AT1
Bank An
Buenk 4
Bank Ak
Faok AR
Bemfr A0
Benk AM
Bank v
F1 AP
Bank A
Bank AD

51

December 31,2017

Lotn
LEBP 0

1,707,572,71%

2,440,887 00

504,085,000
77 400, K0
330 770,000
$65,312 400
125.337,375
436,783,200
152,048,750
158 536,175
213, 60,000
* 154,506, 556
187,819,750
128,732,500
197.037 275
124 460,10
131,218,750
56,062 740
172,190,013
O3, 650,07
0,579 500
57,340,400
29821 75
AB,EE2. 040
46,332, 60H)
34, 146,000
17,053,000
14,350,100
2,571,220
7,537,500
0,454, B0

— G635, Sy

Depayits
Bloacked
in Favpr

of the Danok

LET=ann

315046 083

1,528,846, 370

435400

B, 544,050
312 036,700
61052375

4,027,050
31,096 615
160,115,400
67,334,170
77,665,270
42,555,000
£4.%02,135

45,543,370
11,443,260
2525 143
25,040,900
43,141,110

5,909 635
18,148,510

6,330,090

1,901 260
1,210 460

1-;.hamue .

Treasury Bills

Maortgaged
in Favor

e #he Rank

LEMINH

1392 524 30

£20,847,130
504,045,000
277,525 000
245275 Bs()
343,285 Toq
164,285,008
438,783,200
146,021, 700
128,436,760
33 841 500
97,512,230
114,134,480
85,877 500
132,135,240
|24 460,000
£4,674,850
45514 440
79,564,950
67,705, 100
47 838,301
57,346, 400
23,81 144D
30,500,230
46,832,600
23,306,310
17,093 Do)

1%, 850000
2,57,200
7,635,740
2,284,340

B, fsc, 00

_5426.85.510

[
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Loans gnder leverage agman

M7 napyrg Tt germent invested in Lebancae tressury bills as &t Decarrber 3, HHE and

December 31, ]
—  MuturityDate 034 017 '
L ag LAF'a00
Louns with unspecified mahyrily 305,670 3288 177575
Year 2032 1,562,065,080  1.562,065.380
Year 2023 1,250,553 550 £15,540,000
Year 2074 14208107 § 224,104 730
Year 20125 1, 560,053,910 8, 2087000
Yaar 2026 203 433 EHHD 203,483 fhO0r
Year 2007 2369456520 2,268,456,320 !
Year 2028 2,301,017,745 :
Year 2029 SELELGREL - - abd et
LLOB7.E62 040 NGRS 028,185

_-T.-TeTSsSSsSsssasasaaT
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{h} Loans uniler icvarape arramyament invested in tenn depngite a8 at Deeembar 31, 2014 and 2017
consist of the follow ng;

L December 31, 2018

Term Depogita
M of Baal; EBlocked in favor
Lian of the Bank
LE* {1 LEF'(MN
Bank B 4. T1A 031,770 4, T72.031,770
Bank Q) 4,107,909, & d 457 M 0|8
Bank A 2883 386 000 2 845,396,000
Baok i 2,826.963 304 2330,963 300
Bank F 2333 005000 2334055 100
Bank D 824,652 625 1,824 552 628
Raok § 1631, 368, 000 E.631,368 Oy
Hank LT 1LOTE 133620 FOTE 132620
Bank O Va9, 344, 00 (99, 140, 000
Bank I T, 13, 530 THE 003, 520
Bank AF 635018 5, 000} 65508 3,000
Bank T 47756 L, e 4754016 1K)
Bink <5 472873, Bod AT ETE RG]
Bunk X 47 L 557,000 71,557 000
Bapk £ 453, 388 100 3453, 388 000
Hank 4T FIIG7, 128 330,367 125
Bani J 274 504 003} 274,894,000
Bank ¥ T892, 9570 1O, D5 (o)
Pank T 150,834, (115 156, B34.000)
Bunk Ab{ L2851 1,000 162 B11,4100)
Pank L 7604, )0 27,604,000
Banl; AT 1.873.000 73,673,010
Bank W 64,252,000 64, 235 00
Bank 1 {Redasd partyy 31,603,004 31,003,000
Han J H,337,000 44337000
Eank ¥ 15,843,110 35,847, 00x)
Bunfe AC 28076004 28916 100
Benl A8 20,332 000 20,352,000
Bank A0 1.5, B94, 000 135,894 004
Bank Al 10, EAQ 000 10, 160,00
FlAS G, 4272 000 Rl )|
Bank AQ 995, 1K)} 903,000)
Bank ACT #6200 N~ 3 11}

ZLABGRTIE 27439 5og 730
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Decoraber 31, 207

Termi Depoaits
gt Mama of Bank Bilocked in favar
Loun of the Bank
LAPAE0 L. EP (Kt
Benk E 671,799, 300 671,799,200
Bank 563,317,625 L ) A
Bank AT 1L306250 11306250

_L244BITS 1248 415475

Interest income frmy related party hank amounted to LEM 34million for the year ended Decaptrer 5|
2018 (LBP Nil in 2077,

F

Lonis under levarage armangement invested in tarm depesits &5 & Decenher 31, 2018 and 2017 maturs

3z followg:
Treece JE
Ml afurity Dale p{) K] M7
LBrimsg LB
Year 2021 1,224 504 0]
Year 2023 37T ABS 0 - _
Yeor 2025 IER, T HE, 00 - !
Yot 2027 1,603,988 425 1245418375 !
Year 2028 21504 755 513 - |
Tear 2030 B30 {155 i - |
Year 2051 24 OEQ, (W0 . |
oar 203% _ 5 734 (00 PP,

ALABLTIE 1248418175

(¢t Ecensunder levernge prrangentent invesed in certificates of depadt conaist of the following:

December 31, 20138
Certifioates of

Degosit
Blocked
in Favar
am Banf Loan of the Bank
LEPA00 LEF 08

Bark B 268000000 _2635,000.000
2635000000 2,638, 000060

This Iosan which is deyignated fos fnvestmant in eerlifivates of depostt in Lehancsg Pound with the Pank,
matnTcs in 2024,
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15, NET Loans T AFFILIATES

December 3§,
2058 G17

LBF LEP0an
[virect jogns by a bank pader liguidatlon 23,041 405 23.(1 405
Tndirect Joana to 3 bumd ynder Pryuidation:

Deposits of a subsidiary acquired, met of disequst
{2018 and 2017, LBF10. %W lion) _BEIRTSY B 525750

FLAT 6L 31 RT0. 164

Lgss: Provision for credis Joszes (3VET0064) | 31370064)

16. WVESTMENTY OV SUBSIDIARIES
Decembear 11, 201% Dhscember 31, 200

Carrylny % of Cartylong Yo of
Yalur Cramersbip Yalue Orpnership
LEP*Ni e LBP'000 Yo

Middie East Airlines Airlibag SAL 175772 768 fH.3r 1,275,372 768 93y

dapendence Plan 8.4 7, 4055586 10000 4,055,585 10000
Midelear 8.4 1. — 81 100 w72 SRR N 9g 72>
1,282,700 457 1,282 700 457 [ |
Lesg: Provision for decline in
mveshment valus (2924 881 (_ 28%4.85])
L279.754,396 L278.784 594

As of December 3, 2018, the fair value of Middla Eaut Airlines Airliban 5,41, {MEA} as estirmated
By matuergent way detormingd at approximately TTSDE46million.

As of Decernber 31, 20) 7, the thir valee of Middle Eact Adirlinies Airliven 8 A . {(MEA] as estimated
by ALAEEmEt Wag ﬂﬂmninﬁ Al approximately LSDEAEmillion, Ag g resuit, the Bunk tecorded the
POAIGVE changs i fair valye ju the amownt USEH 21,097, 534 {LBPES-ldhilEnn} for the year ended I

December 31, 2007 under “Cumulative change in fair value™ in the stalement of profit o loss and othar
cantpiehensive ineome,
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The MOVernEDt of the Envestmenr in iddle Bast Adrlines Airfiban 3.4 L, iz e foilooars:

2018 2057

LB 000 LEF 000
Dngmai_ma 567,100,452 567,350,452
Cﬁanaefn Fair value in 2007 513,036,146 613,008,145
Chargr in feiv mlue in 2(M)0 HI2,510,000 102,516,000
Chamgy: in Fair vatoe in 2017 { 1843175000 [ 164317.500)
“hange in Fabr vadus in 2015 123,615,000 123,615,006
Change & Feir vahue in 2077

386 33,1RET0
J2TS3TL068  Lalaanzen

Duuping 2018, Middle Bast Airtines Airlibgn 5.4 1 declared dividonds and 3  reault the Bank recorded

meome i the amownt of LBP2 3hilkion {2017, LBPEZ 3hillios} ender “Drividend income™ in
the staternent of profit or Ingg.

Dividends I'H:'lml'ﬁ,i Eom  Midolesy SAL dwing 2018 amousted LBF500millicm
{2017, LBP360million) and are rectded undar “DHvidend income™ in the statement of prodit ox Ioss,

ET. INVESTMENT I¥ Av ASSOCIATE

Inwshnntiﬂmmcimemﬂlhmnherﬂ,iulﬂmd 2017 consists of a 35.16% equity stake m the
share cuprital of tnira Invostment Company 3.4 1

The movement of fhg inveshment accoumt during 2018 aad 2017 was as follows:

1018 0r7
LEF'D0 LEF000

Original cosi 124,536 124,536
Adjustment chrring 1967 92456831 0R.456,33%1
Change in fair value in 2008 138,861,160 132,201,160
Change m {air valug in 2012 164,317,500 164,317,500
Change in Fxr value in 2014 (36,783,127} {_56,788.127)

—I441 1000 344911 560

Deming: 2618, [nira Investment Company 5.4.1_ declaged iividends and az g reault the Bagk recorded
dividend income in the amonmt oF LBPS. 9billivn {201 7; Bl under “Dividend meome™ in the shlement
of prodfl or lss.

———— R




18, GoLnar MARKTET YALUR

December 31, 2018 Decembier 31, 31T

Lozt Narhat Coat Market
LEPO00 EBE*H00 LDF'000 LBP'0

Hars 1,118,673 17,200057 357 1.218,673  17,58] 819,73
Ceotos __2575% 34014620 | 25943 451,272 100

L23g4lS  ITF3ORLORY | 244,424 8033091 2o

The madret valuz of gold hodd ut the Bank wnd not in custody of third partie2 amounted fo
LBPLO,AT0bEMicn es of Deceaber 31, 201 8 (EBP10,783hillion u= et December 31, 204 7).

inventory of (30]d antstanding oy Of December 31, 2008 are valucd on e basis of USIHL276.27 fior the
cance {811, 297,04 in 201 7).

The Lebajese Money and Credil [aw provides for, inter-alia, the Benk to meintain gold and monetary
esRgts pleccd im foreimn omtrencies equal tw et [Bast 308G of the aggrernte of muncy in ciroolation angd
tle Baok's coreent and demgiul deposits, az a secwrity for the sale covpeae of the Lebanese ourrancy.
The gold and foreign currenoy Nwmetary atseds should cqual to ar lease 5004 ofthe mandy in gironlutiog,
Managoment [s af the epinion that the Bank complicd with these lepml requirements az of Dhecemnber 31,
20018 and 2017,

According te Law Number 42086 datad Semember 24, 1986, any transaction af any nater: om the Bank s
w0l 19 probibibed excxpt when mads under a legislative docree insged by the Lebancse Parligment,

L

333)

L =
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MJMM_HEB Ci_SATIEFACTION OF LOANS |0 PROBLEMATIC BaNKs

mr;]ﬁ:mt Droperties of LEP244billion ag st Leecrmber A1, 0K {LBF22 Toilkion nt Dacember 31,
auqujmemz; ﬁ-:hr;t real saleiz Fmpﬁfﬁﬁl Loaeyved g agiiriprton of loana 1o proflemaiie banky wera
¥ Mo Benk with o condition 1o et tharm by the nigod owners Wittne certain Home |t

Tha real oxfaty : A :
Priperticg yn piren
olhier dchtags ofehe o = aequired fram fafling lanks ard foon sbardhoddes of e bemky ond

e rond ex ot Properties 1o - T ; . Sk
#ated pet ol provizinns fior impairnent i the arbount of I8P 18bk ik 2o
1t December 31, 2015 (LB Rbillion g at Thecrmbey 31, 2097),

;[“ﬂ!m I?.u:nk hal an ﬂptiﬂn_m ek Blewe propetties b the fnling banks i certain cpanlitions weps met and
o LG elapwe o 5 Petiod of fime, Sinee these exmulibions were not mct dd the Sme fos alapaed, ihe

Dnrring 20TE, the Bunk: sold & murmber of real esmm properics thef il an egpregate book valu of
LEPT 16hilling {LRP& 250illing i NT). Met ying b 2ales of these pel sutabe propertivs Anbbiled
o LBP G 1billion aput LRBP3 2billion in 2002 and 2047, reapectively, and are peflecied wndar “Goln an
zale of peaf aztaten ip k= statemreig af prodit ot loss.

The estimuted fir vafue of res] edate &cdqunred in satisfaction of leans to problemeiic hals exeoats e
Clmving volus ss ot December 11, 2018 sad NI T,

20. FROPERI[ES AND EQUIFMENT

Brecember 31,
IR1E 2017
LEF LEP o0

Lamd 54340630 54340630
Braidings 159 5T 521 142,743,374
Frochnld impenvenenes 19,655,051 20,07 RG]
Fixtures and frilure 47970082 41,505,004
iMfice aml compnier cquipment LB 255 s B 302 381
Witk-i-progress 49 35K 296 T9 712,161
Other 217900 21T 040

451,248,456 430 547 344
Wole down of properties aod eginpmentl 33786 816) (205483 [ 819

A00A6EE0  1JABI08
Woek-in-progrees mAinly represets pajmends ralated wo the cosl of the il dings wmder monstnaption




Worksin-prosoess pe gt Deccmbee 21, 2008 and 07, inclwdes wm amownt o LBEX] 2hhTian
(LSE S, 300,0007 representing the acquisitiog cost of rel astate plot Mo, 168 it Ras Reinat 2reg which
cunziats of 8 building,

Muring 2014, the Bank ranstored an amount of TEP 6, BbilEan TPIEERRLng the cast of real estat: plog
Ma, 533 in Ries Beinor gney from Rl in-propress th buildings.

Froperties and eguipnient with an aggrasate net book valye of LEPF4.2billion were wriven-down, in
2008 of which LAPS3. Million were wiitten-dowh i the staternent Nt poefi or loss md I RFYSSmillion
weTe Writhen-duwn against “Other regarves™ in e staimmen ot changes in equity (LBP 14, 9billian wew
writtan-dhowrn in fhe statement of profil or losg in 2017,

21, ACCRUED TNCOMT, AND GTRER ASSETS
December 33,
T T 7 I
LEPOO0 LB P M+
Avcrued et 268 744 4683 542
Frepaid anf deferred elyarges 5002887 BOI0HOY
AL Fodeivable fned of Peavision for coedit Juss
of LBP3.i Thillion to 201K und 2017} -Nete £ TA2] SR B.E73.713
Sumdry debtors 2,605 QRN B 269 553
Cost of new bunk oates and medels in stock OAL017 2T 58] ERD
Oither 13364450 12 719 nRg
i DO RRE 65,930 687
1. £ 128 {51 §? ERYIC ITY THYESTRIEET FONI

Thiz captien repeezonrs the cxcess af desigiated tovested [unds myver Hhg provision for stalf eod-of
servics indemnities:

December 31,
A 207
LB KD LEPT b0

End-of-gervice indemniries { [25342,004) ([ 130,349,327
iest:  Loang ageingt end-ofservice indemmiies LS80 081 ML AG4 357

Mel| end-pEservice indemnites (REDDEmE g By 118 545, 90N0)
Less: [avestment in [ehancse lreesury hills for accounl

of e fand I73 B34, 598 194 00 gss

Exvess of invesuhent ovee liahiliny SLIGEETT 24233388




The THGEmEt of the balunes of ahd-af-servipe indeennities iz ag fllows;

201% 20T
LAF 00 LB u0a

Hulapf;a : E“-E-Eﬂ_ﬂiiﬂg of year IS4 83T 07 g6 Toa
gddmuﬂul Proviion chaceed to the swtcrent of oot o Inss IT250,008  65678,15]
SEthamont of en-ofiseryioe indemnilies (_28.357.533) (35835078

Bilanee - Iind of peoy LILSAL004 130449 837

e belancy of Eehinens easury bills beld in fduciery for seclanent of fie S s
Iredetnnitics cong stz of the tollowing;

2018 207
LEP MG LEF (0

Coupun tredsugy bill

168,182,710 1301440, Y0 |
Accnred interes; Ty valylu

45971888 4058148 -
AT 134308 fd00g 25

Duning 1969, the Bank aot o an inyestment fund in Lebaness treusury bills with wifset to the provision
for end-of-acrdee indamnifies, Intereat income of LEF2,.42hilon snd LERY_55hition in HHE and
2017, respectively, fiom these mreazury bills was set-off in (e statemenl of profit ae lasy eening 5 vibeh-
up provigion oF LAP | 7, 3hiljo end LBF17.33%ion m 201 8 i HI7, vespectively, I.

i3 EFTA ¥ROM - EXCEHANGE OFE O OF FINANCIAT INETREMENTS AND NEIGHIORACE

Drecessiber 31,
2018 P 1) i)
LEI"fi LEP*(iMr
SCigniofipe on eomengy (Al 11317753916 |1 817,753,016
Seignicrge on resmury bills (3) 14,080,639 545 | RU80,639 845
Gregniomaee on financial otablily (C) WANIEEE - |
MLLG86T2 575 29398301 761 :
{A) Seiguiorage o Carrency

Effective 2007, the Baak adopted a policy of tecognition of scignicease on issusd banknotes aod '
coing, Since then, Lhe Bank, reorded ar asset and a Bability bulance fom FCignicTene it the
amoumt of LEPT12, 94 ]billicn, of which LEP22#hillinn wes recorded in 2018 {LBP12 712billion
up to Becetber 31, 2017 of whick LBPAOMdlion it 2017), The Bank hus offser the Hahility i
bvm seipgmerape by an amount of LBPT),818bikan in prier Taars prainst defemed inderest
expense and cther finance coug, This fecounting peactive retted in the rerognition of a debit
balatez aginst o decrease in defemed intorest cxperve and other Foance costs,




31333)))

{B)

Tl Bauk has applied thiv policy of recotding Seipmiorage as both zesets and lishilites At
HOUNF representing (he difforence hetween the cost of printiag the fssped meney and the firos

velig of this monay, o be edjustod evary fifteen days duc 1o chanpes in die shock ofissmed rnoney.
The Bank used the credit halance [0 oftect parl of tha deferred cost of matumd cartificates of

teypusits and prid coupons oo tndstunding, intstruments originally issued furssant to the Pardy 13
Summait of Dones t0 Lebanon as well as deferead cogte Telating wo or devived feom ather financia
inztuments, The offtet smount represents Alreddy paid inberest v pense on financi] InsuInETLLS.
During 2015 and based od Centrsl Council decising raxnber 21/3/15 dated Fanugry 27, 201 b, the
Bank recogmized addibonat stlpminrage un orrency i the amount of LEPE93tGilion nut of
LBPS 4475ilTion recorded in 2053,

The movement of seignicrage on CUrTEnCy ix 43 follaws:

218 | by
LEBFP'Hin LET"(ghl
Seigniorage Dabit
Balance - Beginning of year 12,712,37992  12,312301 745
Seipnioraga for tie yRr _ Z2B330.73F 180ugR 175
12540930654 12 7{2 379001
Seigniorage Credit
Balance - Perinning of year {12,7I23T0.021) (12,312 3 BT, 746
Seignicragn fir the yeur (228,550,733 1 393,085 1 TN
Awmount allocited to deforred mmbereet
expens apd ather fnunce costy TL3IT.753916  LL217,753 046
Mlnmﬂundunhgtha}veurmmeﬂr} EY - o e |
(11423, 176.738) | B0 626 1105)
Beigniorage on Currency 1LE12.753916 11817753910
Scigniorage on Treasuzry bills

In 2002, the Rank adupted & policy of recogmition of seipniorage on Lebanese Traamry plls
swapped against Lobaness Gevernment Eurobemds, At the dutg of adopiion, seigniorame hooked

resulted from the retroupoctive application of thie policy For all auch Ewiapa talning ploca sinee
200x2,

During 2013, the Benk scttled dues an bekulf of the
Leban

1 Lebaness Government apd in Teburn obikained
eqg 5

eveenment Enrotonsds end recognized SEIENIOrAgE Acuundinsdy,

Additicnally, effective 2014, 1he Bunk adopted Policy ofmcognition of seigniorage o Leban ese
trepsury bills held in ity porifolia,




iC}

EEAREY TS I TG R SRR et T s

A3 3 result, e Bunk hag an Oilstnnding seigniorage wsect and a liability belanes fhath seien

I the comujatiye Aot of ERP7S,94 Thillion ag of Deccaher 11, 2018 (LBPG5 4390 lion a5 of
Dievomber 71, 2017}, The Bank offset an amount of LBPL#,08 1billion as of December 31, 2018
ahd 2017, of the bot] Jiakility [rem aifmiorage apninat deferred interest expanze and odeer finanes
FO%18. Theallotabion po deforned ipeest expenss and ather finanee o0sls durny: the yeor ameunied
tu LB Nil in 2013 (LEPT02bition in 201 7).

18 217

LEP'0D0 LEE 00
Seigniotuge Debie
Balince - Wemfining of e year G5 A18.086,350 57,744,639 dog
Selgnivrage for the year 10507875387 _7.6904.046.851
PMAEGLTIT 63 49E,986 350
Sefoninrege Cregit
Balaner: - beginning of the yesr {65.435,956,351) { 57,744,039 406)
Seigmicmage for the year { 1LSO7,8T5,387) { 7,694,046 854)
Allocatad tn deferred intares) A st BTl
Finague costs in previgus s 1800539845 17,378,693 658
Allacartion w deferrod intarest oxpate and
finante wosts duing the year (Note 299 - e — JO1846 8T
(57,866,221 892) (47.358.346.505)
Seigmomge on reasury bills AEDE0G30.845  1R.0R0 630545
Selmioragr oo Financial Stebifey

It sccordsnec with Central Council desision pumsher 47712418 dated Aprit 11, 2018, the Benk
adopted seigniotega for fintneial sigbility. As per the derision referred In ahove, the Cipvernor
determines the seipnirmage: amount semiting from fnancisl siability 2z deemued =ppropeiete by
him.




AR 3 tesuil the Bapk racorded o seigniorage Agsel und
rmulative umeent of 1LEP20,000billlon as at Decem
A yearly hasis the amount that should be allgeated from the |

defemred interest expense and uther
LBF10,20billion ducine 2013,

Sglg]ﬂurage Dbt

Balence - bopinning ot the year
Seighwmge {or the yeur

Stigniorage Credit
Balénas - b:grnujng

] of the yesr
Setgniomge

the vaar

ber 31

a liahility betamee from seipniostge ig the
208, The Covernor datermines o
wbility bulance from SeETHOrARE b

finance costm, 1n this respect, the Bank alloegted an smount af

Allacation to deforred interes! Ch il T

arml enther finance costs (Mot 2

Seigniorage on Anancial stability

Az such, the sbove mentinned sof

for in Article 740 of the Moncy aml Credit Law,

{ 20,008 L0107

10, 270,27%.814
[ 9.720771 1%4)

0270278 314

gmorage on Treasury bills, currency and finsneial statyiliny
represent eosf of [imds in curtent and provious yearsresulting From the Ceniral Barks interyontion
in the: Lebanese banking sector to smbilize the monetary mupply in lite with its vhieciive dipnlatsd

ofher finance costs by year wag as follovwa;

2018
2017
A1
2013
2014
2013
2012
2011
2010

StignioTaps on
Cotten:
LBPY00

6,447,120.805
100 £, DN
T57 006, N0
5,900,000
363,240,000
J(H3, 00, 00
L LIRLINEL T
JE3,000,000
2874423 [11

Seizalorage on
1. BE*000

1,946,187

{ 3,262 082 272}

3,262.083,272
3,662, 107,084
3,604 250 578
2,728,043 360
2,943.514,581
4,330,775,746

The allocation te deferred intorast EAPCOEE ung

Seignlocuge on
Financia?
Sizbitlty

LEBE'60
10,270,278,8 1 4




. PARKNOES AND porys iy ememan

Bank niotes ang OIS i Grenlalinn are analyzed as follows:

Dhoember 3] l
B T {125 1
LHE 003 “LEPTD
ﬁ.ﬂu«b:i ]:ln_:lic Nutes 6,545, 426 360 61375431
[ar-u?r] Lo H.073, 157 B TS RI2 !
Lew  Rank notes on hand (LIBLT34.304) ( 1150 010350 ‘
SIS0 NG 5662487 3%

Lasumed ban); Hotes consist o

D:nembn[ 31,
IR

3017
LBF- 0 HF M

35,362006475  30,562,00647%
( 5,055449.973) [ Z570,000,973)

Printed bank notes
Logs:  Bank notes §M Temserye
Bank mnges cancelfed, includeg LEP23, 10%illian und

I_BFE'I}_,'EI'Sfi[:i]Jim:L destroyed up to 201 E ang 2017,
Tespectively. (23.458.160,133) (21.16%300.071)

IS BANES aND BLMANCLAL INSTINCTION S

Banks and financia] inatlations comsigd ob

Depits in fivpm CUrtEmy

Lrepogir in foreign EANTECY LrHler
leveraga grmmpeent, {Mote 14}

Dopwresils m TRE

Blepagits in LBP wher leverage wrengenirent Mota 14}

Crriticara: of deposit tn foreta curenmy

Clertificater of deposit in fond:m Curmersay umkler
leveTape arangement { N | £)

Certifisites of deposit [ LBP

Cerliticates of deposit in LI imder Peveruas
AFrEmEemchl (Elole T4}

AcCled inderest nn TR deposlts
Acgried interest on, fareign cutraney depostts

IMcember 31,
M1k

2017
LEP (0 1LEF 008
53,3000, 200324 ST435, 220 076
11,726,251, 424 7 TS (T
40,973 455, 104 46,926, i 64,145
27430687 78 BB ALEL TS
22 ITLEASALZ 27,907 65F B
SHT05,261 £
15,0 By, 0D 17, (L 000, (K)t
268,000 Dk

EOSODRE26468 188735201 354
2 038,739 327 937,877,544

— LIGA0G4 | 1R] [ 450
—-OLINBIWA20  _ J60E54 200 003




Exnosits in foreipy farency and focal exrtificates of deposit in forcipn curreney ave firther apaivzed ag
follows {excluding acerned imtevesi):

ikcenrbar i,
2018 Zni7
LH P LR HID
Biesidents 05,068, 51v.28) 02,485,020 9F0
MOD-pestdents LO17 943 540 LB 70! 053

2206462800 93.480.63) %3

As st December 31 2008 and 207, approzimarely LS8 Ehillion {LEP28 34lbillion) angd
USDE?, Meitlion {E8 P26,661bitizon), respectively, of depesils jn foesign curency Fom resident bunka
vongisted of compulsary intorest bearing deposies Fepesciling 15% of banks' fareigm TWTety depomits,
Tlos mquitcment wrus imipored m bani: operabing in Lohanor sinee Setdember 2000 .

The bamks operating in Lebenon dre also reqqired o maiiinn compalzory it erest beaning depouirs
equivalent to 29% of dommd depasits and £5%6 of borm deposits denominared in Eebaness Pounds,

Vhete depusits amowmted tn LEPS 10905 3 & Decomber 31, 2018 {LBP4,246W0lion a9 st
Drcember 31, 200 7).

Certthicatcs of depogit & At Decamber 31, 2018 matioe 35 o b

LB _Usp
Walghtad YWiripkted
ATErnyr Equivalent Aierage
— Perjed — LAP000 = Rae e Bl O 7 e e,
[ "
Mot Mzh 5 = 07 0T 530
Eleeminer KI5 . : 3B 351 ALe 568
Yrear 2570 1,20 DR, 000 7450 I 508, TEF F.20
{ear Hil 5% KN D T.AN 3,753,000 F21
Yomr M1z E3000 i} T-68 Fa04, 705 040 G20
Year 2073 2,227, D] A | 3,198,013 597 Bl
Yo Nitd 214,000,000 £.14 6B B0 62 E 45
Voo 15 1, 1158 000, X000 3537 T34 L T2 0 g7
Yeir M6 2305, 10 o) .44 LITL 449,325 £ 6T
¥eor 227 | B4 (R Ok TEF BA5 524 ek [ F)
Yiear 2078 3505000 000 104G 1,545 J1E_ BN 6.76
Yeuy 2073 0 1,000, 000 .13 < DR, 137 74| B0
¥ e 200G 319,000,000 233 HE 427 S8 E.74
Year Hi3) 4 000 Lo .05 18,038,750 &30
Vear 32 403,00, O K7 T, 70 g5 .86
Vi 23 32 0000 0K O30 PERLT 1)
Year 5003 150,006 £ 312 550,597 250 7.0
Your G £ ) 54z 4T 495, 40 7.60
Y WHT £ 103 06 iy HE] TONT 570 07 1.5
Yiar 032 P2 000,000 [[FE}] ! :
Vear 2045 X2 000,000 500 IS 45 20 754
ey FE T, Oy Cay .00 ALA5T 50 T490
Vear Jogy 410,000 (00 0k 516, B2k ey T
Vear 2iuig 1520000 006 1A o AS9737s) 748
Foe! et LS5, 0000 00 2 R TR £ T3

&5




Centificg as ol deposit ae ut Decembar 31, 20017 metvee ox fobbowa:

Average Hidtralent Average
Perind '
—tErid LBP' M) REE LEF NH % .
JBI'I.I.IEL'_'f" 218 B, 0680, (4K 3.55 i
February 3015 2,300,000 T 085,010} g
Decamber 201 § . k 464370406 5.4
Yoar 209 2 g 033,041 187 547
Tear 2020 1,593, 004,00¢ 760 860 479,584 6,20
Tear 203 £, 123,000,006 7.30 52,762,500 611
Year 3022 23,0000, 000 742 4,636,671 566 6,33
Year 2013 3140000000 524 GOMIMEDS S |
Year 2024 338,000,000 514 1,987,350,528 6.47 I
Yeur 2005 383 000,10 7.61 S37,205,034 & 4l
Year 2076 2 560,000, D0 8 24 [G667 200413 &.68
Year 2037 L, 5360, 006,000 757 2,114 000 024 £.60 :
Vear 2024 30, 4K ) 756 1,077 410,750 7.04
Year 2000 B, KD, (o 9.7] 4,736,904, 345 £.97
Year 203 S8, 000,000 7,08 01,972,610 574
Year 03 56,000,000 7.00 63,315,700 £.50
¥ ar 2037 258,000,040 2,02 130,225,560 £.86
Yeur 7035 433,000,000 3.32 550,991,250 T3
Yoar 2036 08,000, 00D 3.32 52,561 250 T.08
Y MIET St (WCHI OO g E0 ]ﬂTJEﬂ,T 14 T
Year 2045 T32 001 I 9.0 110 %46,250 150
Vear 2046 R, M, 0] 3 11 31,457,500 740
Year 247 1,533 L0 G001 372 _ 535000743 743
120710, 000 21202551 570

During 2018, as part of its monetary policy, the Bank cotered inbe several trapsactions, whereby, the
Eank redcemcd centfficates of doposit with a aomigal value of LBPS 56%ithen at & premion of
LBPT, 956billton (Wote 29 The unrmorized premivm mlated 1o the redecmed cartificales of depoait
afmcunted to LBP?,55%illion as of Pecember 31, 2018, As g result of these fransactioas, the Bank
chargad the soumterpartics during 2118 ansactions fees in the srheumt of LEPR, 07 2hillion recorded
umnder “Deftmed Inferest expense ard pther finigcs eosts™ in tre staleprend of financial positles (Note
29},




o

Bank redecmed semiticates of depoait with a nominel value of LBP4,056killion at 2 premium of

amoented o LRP20TRbillion a3 of Degepnber 1, 208 (LGP 41 2billiog a8 of December 31, 20§73,
A3 3 resull of these tratisachiong, the Bank charpmed the camtgtparties during 2007 tnsactions fees in
the amount of LAE2 287hillian recardad unitar “DhetCrred interast expanse and aifor Lnance eoats™ in
Lhe statement of foaneia] posiTim (Mote 297

Daring 2006, as parr ol its mogetiry policy, the Bank entered indo zevern] fnancial enginesting
trangictions, wheeeby, the Bank redecmed cortilicates of deposit with & aomingl vajye af
LBEPI2 976MthGn  ut 5 premivm of LBPI2 220billion. The inamottized premium related fo the
redcemed cectificares of deposit amounted to AP 224billion a3 of December 31, 2013
{LBP11,750billion as of Degembear 31, A7) (Mote 29). As 1 result af these Brinsactions, the Bank
charged thy counterparties duing 2016 transacricns fees o the spounr of LBPS,65dbillion recoried
under “Dieferred inlerest expense and othgr Bnunce custs™ in the statement of Anancial position (Mot
299,

Deposits of banks ynd negejal nstidutions inelude bilanees of reluted party bank s Followe:

Decemiber 31,
X018 2817
LEBP'00 LEP00
Curreat and demand deposits in LEP 1,E18.607 3,976 545
Curent end denancd deposits in Ertign correncies 075 4] 050 AFT
Term drpogits in LEP 125,024 MK 138,005 000
Term deposits in foreim curretcics _ LARIZITSD 31657500

_LR091T0% 177288082

Tnterest expensc on the credit balances of the related bank amounted to LBP15 28biilion for the year
onded December 31, 2018 (LEPLY #ibillion in 2017} recorded under intorast expanse in the statement
of profit or togs,

33)
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20, :
mﬂ_[‘.n_l:hﬂ!hﬁgh AND OTHFER Li3BILITIES

Decemprar A1
2024 L7
LAy EL.BP*GRi}

'?:uﬁ::u payabla - Matured tressury bills - Public B 200,00 B 256,610
A.mmudrg:mq 19624207 20,326,213
e mp-nt:n ;:ﬁ 107,696,356 118,016,354
e Prﬁu | ¥ 1053,573 1,128 033
s EAkAte bunk’s CGroup (a} G 108,428 ] 65,429
U Emt‘-r':iﬂlﬂm 10 favor of public angd provabe sectors (i) 10347638 150,905 509
Wmuhh Inenemo () 4,396,743 4,021 051
u:rIdmg,_tn on interagt PAE 543,575 23,633 g

gmz m:bmd} ¥ - retail Ioans granted by banks () 63,106,041 =

211507458 222086241
23423308 554265 159

(wd  Payabicz - Problematic banks Group represent the anounts dus to fhe problematic group as a
resnll of the Bank's ACLUIRFion m Previsns yoars of nzeets in satisfection of Toans pramteal i thet
ETOuP and recordsd imdar “Real sstote acgured in =atisfaction of loags fo problematic banks™. In
acpordance with the original loan apreement and the Contral Council”s decisim, payables o
acquired umsets in excess of the amonne yzsd by the problematic group to cetile jiz loans preved
h}rll‘:l;t: Rank snd to seitlo the roup’s customers® deperils, are weitten offto the statement of profi
or logs.

(b} Payment orders i fovor of public and private sectars includes un amoanr cFLEP154hilion 2s ay
Dwmb:r31,20]?payuhlctonfuteignhunknnhehalfufthuhﬂnimﬂFiuﬂnm Thiz amomi
wias sehtfed In 2018,

(o} Uneamed Income includes an atmemt of LBPO2million as ot December 3, 0B
(LBP#12million as al December 31, 2017} resulting from seiflement of abquiteal doubtlof |pans
of previmm sharcholders of a probleroanic hank frefer to Motz 11).

{d)  During 2015, the Bank set op on intcrest subsidy coedit balancs in the amoumk of LRPSE 695 ion
agains interest income fFrvm loanz to hanks granted puseant o Cenbral Bank of Lebamon basic
decision nunber 6116 doted Morch 7, 1994 and ity subsement amendemens m grticular
intermediary circular 435 dated Februmry 1, 2018, An aporegate amemt of EEPY 58hilon, was
distributed to banks 83 & mbsidy of intérese on retail loans granted by these banks in their
cistoters, Beter to Mok 12(D) aed 12(E).

{2}  Crher mehedes 2 loan obtained thom an Argb Fund in the smoent of EWD34milion {equivaten
to LEPL70billion) as at Decerbrer 2018 and 204 7. The purposc of the loan iz to finance buusioy
loans throngh a Lebanese housing bank. The role of the Bapk is 0 manage e loan st
commizsion fees. The loan iy subject to an intorost fale eqoad to 3% and is repaid throaph
37 semi-annvel instaliments of KWBI20000 (cquivalent tv LEP4.8nillion) each, shtmg
February 1, 2021, with a final mstallment of KWD380,000 {equivalent to LBPS.4blbon} o
February 1, 20549,




and lighilities doneminated in farejgn currcncies arg deterred in accordance with Article 113 of ilhc
Lebanese Money and Credit Law, Also deforred under thia Bee0Umt are Teglized loases on troagury i
Swaps #nd discounts and less on s3le of Eurobonds being a tool used by the Bank to auppart the stakility
of the Lehanase Pound.

This acvount Gomuists of the oliowing:

Deaceniber 31,
2018

2017
LEP*DON LBP eI
Groid, st market - Note 18 F7,743,080,983  IR033.001 350
Cost of pold | L2484 425) (1244475
7,741 837,552 1803 1447 465
Met depreciation on transtation of arsces and Tizhilitiesy
in foreign currencics in 1908 ( GBASGO82) { 48486082
et diprecintion gn translation of assets and lishiBes
m foreign arencies in 1597 i 126851.079) | 126 851 (70
17.546500.357  17.836.510.303
Net appweciation on translation of zesets and
liabilities in frrgign curvenciey in PTiOT ears 252,405,81 | 158,500 458
Net appreeiaiion om translation of wasets and
liabsilities in Foreign currencies in curcant year (c) 28,461 274 123815443
310867185 282405911
Balance YIES7.367382  18,118016213
Transfer in 2002 of prior yeare change it sorreny
fair valiue b unrealized Eain on gpold { 156524012 { 136,524,013}
Tranafar in 2004 of prior year; chimps in CLEDCY
faic vakee to unrealizgd AN en gali 57.865,504 R7.R66,314
Lefermed capital loss on Treasury bill swaps and
diseounty () { L458373278) ¢ 1458373 278)
Realized loss on sule of Eurobonds () { 34.765.608) | 3,785,605)
Crestioyed hank nokes 164546400 164045 410
_ 16460.517, 410 16,723 0465 043
Allocation to peovigiony for contingancios (k) [ 1,399,268 §0s) ¢ 1,389 268 506)
Crstribution @ Mindstry of Finanee ) (_2.597.074436) (_5,307 074 436)
—h804,174 358 BEAFEN R

H FITF I EE N ERENS




Bubiect to . Appropiare mitharitas? approval, The deferral of losses wus sustained by the Bamk
A result of iha imetary policies applicd to stabiiize the Lobaneam Pound exchange rate and 1o
“Ontritnits r the Governnwnt’s efforts 1o Fesiriere iy debl, Accordfne bo the Bank's mEnagerment,

15 Conrted oy Bicording o the provigiony of Artickes 115 and |16 ot the Money and Credit { gy

nd in line wiy the interpretation of a tegal opivion issued in 1085 by the Logisigtive and
Consultaney Committes of the Ministry of Tostice,

International Fingnig) Repotting Standards requert that period costs be diveetly recognized
TMEOME statement of the year i which they are incurred, The same applics to the allocation 1
frovision for mnringaunie; and the distcibution to the Ministry of Finance which should be tone

s
distibution of LBF317hillion o the SCoomnk of the Ministry of Flnance and allgeated an amonnt of
LBFI29biltion 1o Provisions for contingencias, During 2007, the Central Coue! approved the

. distribution of LBPZ 3300 \lion to the srcoumt of the Ministry of Finance and aliccated sn amennt

In the opinion of the Bimk's manaeament, the distibubtion of up k> 80% of the bafance of the
. “unrcalized gin m cchange - Aricle 115 account o thy Ministty of Finance amd the allocation
] of the remaining 208 to provisions foe Contingencics, is depived thom the Provisions of Artieles 115
and 116 of the Money and Credit Taw ung in line with Lhe: fnterpretation of a lepal opinion izsuad in
1985 by the Legislative ang Conmultaney Committes oF the Ministry of Justjce.

was a8 Eillows
2018 2017
! Asaots and Agsets and
{zold Liabili¢les: Golgd LIahilitres
F LEP00 LBPF'IH) LBF'n0g LEF008

Balance - Bagtnning of yenr 0,278, 370,684 28240591 1383,713,432 15K, 500 453
T . U!Imalizﬂi{depl‘tciﬂﬁﬂn}f

appreciation thiring the year (_290.000.007) 28 461 274 180657052 123 315 441
71 7

Blinc 4 Bl of yor: 958,360,777 0654 287.40501] |

EL |

Y ...
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28. FROVEION FOR CONTINGENCIES
The movement of this account during the year was a8 follows:

2018 2017
LBE*a00 LBPM;
Balance - Beginning of year 836,517,302 3,772 448,752
Appropriation fom income 27,888,753 4,068, T M
Other B 2000 e 20
Balance - End of year 3554405855 1336517307

The addifion to the provision was set up by tho Bank 4y an appropriation of net mcome befae
distribution Lo offset any contingent liabilitics amd/nr losses that might arize.

1. DEfEERED WNTEREST EXFENSE AND OTHEER FINANCE COSTS

Drecember 33,
2018 Xpi7
LEPUDD LBFP M)
Unornortized preminm on LBP
certilicates of deposit, net (A} 20,766,434 8581 14,4092 TO0. 06
Dcferred interest expense and coat of cettificates
of deposit {B) (_4578.621.639) 1503 290275

LTSI ME  16486,010,531

(4} The movement of net ungmortized premivm on [P cortificaics of deposit is summarized as

ollows:
MR 27
LBPF'OOD LEBP0M
Baloncs - Begiming of yeur 14,492 790,306 12,712,362 504
Prenaium from eedzemed cettifcates
of d&pns_it (Mote 25) a0 463, |00 2ATE 27 333

Amortization of premi g during the vear { 1,654521,15%) | 1,822,508, 504]
Othor trangactions

28207379y  324.662.4673
ANTOOAILES] 14492700306

Balancn - End af year




{B}) Eﬁ%c!iw_ 2003, the Basik hes defevren intevest expense anil the v from discowmiting eervificales
OF degposit over e periad fram deferral date to the end of the year 2017 extended during 2008 to

YeAr 2037 und during 2015 to the yeur 2050, Furthermore, eftective 2004, the Bunk has been

E’-’I'_I"H.E IMETest anpense an time deposits heken frun tocal bunks. The defarral of eogta i
3UELaIned by the Benk ad g reault of e maonctary policies applicd o stabilize the Lebapese Popnd
Sxchanze rate and 1o contribuie o the Govemment'a efforts to reslructure its debt, 22 derved from

W inleypretaion of fhe provisions of Articles 115 and 156 of the Money and Credit Lew and i

Hiic with the iterpretatiom of 2 bogal opinion issued in 1985 iy the Legilstive ead N
Cermnittee of e Tfiniatry of Jugtce,

Tha mavemernt of this acsoue during 2018 and 2017 is summarized as follows:

208
LIF it EBF'AH)

Balunce - Reginning of yeur A9R220,275 { 23567732600
Interest expense defirred during the vear - certificates

o depowit 5201436575 4411360166
titersst expense defereed duting the yeur - Groe deposits 8.711.954,900  4.68%,839.567
cumwoenit amantized duting the yvear (5) {98663, TIH [ 60400.614)
Amount transferred to sl niorage lakibity on

treasiy bills (Note 23 (a) : [ TO1,946,187)
Amount anslemed 10 seigniorage Hability on

iinimetal stability (THote 25) {z) { 10270.278,8 1) -

Adjustraents cherred against incoma of the year (2] { 2331080765 [ 1430,316,947)
Surplos from financial mmepimearing stratcay

(Moter & and 23) () (BT B0, 749y { 2 557,562 454)
Orther CEMESAII00T e W
Balance - End of yesr (_4378023.0000 1003200 FF5

{2) Ihe mechanism of sllacating amounts trom the deformed mtevest expense and other Rrance cosis is
dotermined in accordance with the Central Counedl devision member 48125 daced Apqil 11, 2018,
which stipulares that such allocation is determined by the Governor based an the stgpeskion of the

Chpandzation and Developnrent Departtnent,

H. GENERAL RESERVE

L1 agpordance with the requicements af Article 113 of the Lebanese Money and Credit Law, the Kank
transferred 50% of ity net noome to generl eaerve aod disoibured 5005 ta the Lebanese Ciryermment
unlil the gencral reserve hecmme 30% of the capital, affer which the distribukion rutie bm::aln:n:: 2694 to
the ceneral reserve and 30% do the [chanese Govemment, Dm‘i_.rlg 2018, LBP15.11bitlian were
tramsfared to general teserve representing 20% of 2017 pet meome (20MY; LBPLS.]7hilhion
represenbing 20% of 2416 net income).




3,

DOTES TO THE CASIM FLOW STATENMENT

The folivwing avn-cash transactions were excluded from the attemaent of cash Towas:

fa)

()

(<)

{d)

(e}

(f

Change in falr valac (loss) of "gold” in the amount of LBF2%(billion wag offset against
“unrcalized gmin ou exchanpe - Artlcle 1157 as at December 31, 201% [poin in the amount of
LBE1,895biltion as at Decernber 31, 201 7).

The allocation of net ineome for the vear 2017 in the smount of LEPT3.5billiop was offesl agAinsl
public sector deposits and peners] reserves in the ameaunt of LBEA4billion and LBP15. ihillion
respectively during 2018,

The: allocation of net income tor the year 2016 in the amount of LEPT3 Dtntlion vwas offsct 2painst
public sector depogits and peneral reserves in the amount of LBPH), Thillion and LEP15.2bilian
respectively during 2017,

Write-down of properties and equipment i1 tha amount of LBP996million was offset BEREnst

“Cher reserves™ in the staterment of changes in cquity a5 at Dacember 31, 201%.

Write-down of other assets in the amoent of LBP¥ 1million was pifset against “Chther rescrves™
in the statement of changes in equity wy at December 31, 3R (LBPHSmitlion ss at
Dacembar 31, 2017),

Change in fair value of investment in 3 subsinchiary in the smount of LEP33 1billion was offset
against “Cumulative change in fair value of investments™ ax at December 31, 2047,

Seigniorage Habilities in the amount of LAP1O270hilion wete offset against deferred interest
expense and inance costs a8 at December 31, 2018 (LBPT02billion as at December 28,2007,

Loans under leverage arrangement in the amount of LEPS 0 OTEbifion was olset szaingt depaaits
from banks and finsncial instihitions as ar December 31, 2012 (LBIP1,248bikion as 2t December
31, 2017

Cash and cash equivalents ennsisted of gash at banks, reverse repurchase pgreement, and intercst
bearing time depasits with benks with maturity periods of M davs or leas from Origination, s
shown balow:

December
2018 2017
LBF0)0 LAE'00D)
Cash at banks 5,713 437,963 5,002,945 204
Reverse temarchese agreements Q58,468,500 3.806,286,750
Interest beating time deposits with hanks 333344805 8399120670

(PP P
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:[ll;he Bank ix & party lo financial ingsronents with off-halagee sheet risk in the nomal courae of tusiness
i meet the financing needs of its eligible cugiomers, These Anancial jnstrurnents inchwde cormmitmenis
exbenid etedit and commereial lekers of erodit and legers of guarantees.

st Desember 31, 2018 and 2017, the Baok had oustanding letiees of crodit ssged to the public sestar
fgEregate amotnt of LBP444billion and LBE3935hillion, repectively, against which it held

MNET gt ety i the atnount of LRP444hillion and LBP39Shithon as st Decenber 31, 2015 and 2017,
respectively,

The vutstanding letters ivwued to the public ssctor agai 1
apainst margin aecounts s scgogacd between
Lebaness Pounds and foreigm currcncies as Rollows:

Iheember 1
2018 2y
LB LEF'(M
Lebamemc Pomnda 16,611,510 22 B5t.983
Foreign currcicies AT ATS 530 ST 300 636

— 444191140 303235673

3}, COMMITMENTS AND CONTINGENCIES

Litigation i% 3 COMmMOn: oeeurrence in operations. At year-end, the Bark had several unreanlved (egal
claims: however, management, affer roview with i lepal counsel of all peeding actions and
proceadings, considers that the appnagato Liahility or loes,_ [Tany, resulting from an adverse determination
would not have a material effect on the finaneial posivion of the Bank.

14. CRITICAL JUDGMENTS AND KEY S0URCES OF FATIMATION [NCLRTAINTY

prepatation of Mnancial rtutements in weoordance with the Bank’s accoundng standards und policies
ﬁuded in the Accounting Policies Manual for the Banqoe du Libun approved by thu;l:!-ank"s Central
Coursil i ite deciston number 21/3/2016 dated January 27, Eﬂllﬁ amended by e Elank x Ceniral
Conngl in its Jecision numbar 431213 dated April L1, 2018, requirea mmgﬂ;n@:t?:rmak&]ndm
catimates and assumptions thar affect the carying smuunis nfasa_etsandlﬁlhn:?mmrdadmldw
financial statenents amd motes to the financial statements. Thess egtimates and associated wsumptiony
are hased on manzpement's experionss, best kmowledge of current events artd actloas thet the Pank sy
nndertake in the futurg, Achual remalts- iy differ otn thivse estimates.

™



The estimates apd nderfying assumptions erc pevimwed o in WIE0Ing besiy. Revisiung 4 ACCI MR Ing:
#timates are recognized i he peried in whish the esimate i3 raviscd iF e revizion affeets o theat
Pefiog or o the preniod of the pevigion und AU periody if the ravisian affecte hoth eurrcfit and Futaps

FHErTda.

HKer sourees of, OO aincertaing

The Bunk teniawa its Inan portidlios i assogg Tmpaiment on 3 regular basis, M determing
whether as impajrment [paq dhould b Tecorded, the Bank makes judgmenta A2 o whether thete is
any ahservable daty ndicating that (here js 5 reagreble deareyss in fiw sslimatard fotre cash
Hews fom 4 portfolio of loang, Manapament |2y jvdement and cstimare hazed on cxperjonre

FEEF M vefucg afuuquafeﬁﬁmmﬁaf s T

MALLZEnent b meke estimares, Changes in assumphions ahoyt these flctors conld gffee tepoctnd
tair value ot Branejs) 3hIments,

fTE  Fidir vl af investtent in submigtaris: 2R aESarinies

D |
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Yhe dmr"'“"]t-"‘I i Acceusing foreipmn cumreveies Jod tw the omergemce of @ parall=l macke: o e offictad
P.EE .wh““bl" the grics BCtes? [oreign ocurmoncies han peen Ineroesing armatently, déeviating
ALERIfleantly o the ofticiai peg of 15075 LEpUSD.

S Apeil 30, 200, the o

unctl of minisiars approved the T.sbaness Cinremment’s Figimeial [eoyery
PLiun (the Plan), The Plag

relias on nine cenieal and intermclated pilkars,

Un Mﬂ:_r’ 1, 2070, e Lebanes Prmme Mindster signed u request For financial suppact from fie
Intemational Mooetary Fund and hegan negiations writh the IMF staff dusing May 000,

Particolyy Situation of the Bank

Aff Devernber 31, 2018, the Funk; hoolds the: thllowing exporers 10 the £ chanese Coveewrent:

i)
LE AL
Lebangsa trenRury hills 44843 665 (K63
Lebuncse (Fovermment Enrubenrids S, 550,130

Currently the Bark iy cndueting ita talc in whet relates to slabilizing the erisia hy extending fitinciog
W comimercial anks gad by using ik fieelpn muremy TESEMn hr sup et the purchase of fucd, medicioge,
wheat, medical supplies and other nosessdticn,




